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Dear Governor Calvo:

In compliance with Public Law 31-233, Chapter 8, Title SGCA, Section 38, §8113.1, attached is an
electronic copy of minutes, agenda and other attachments to our Board meeting held on December
11,2014, Please note: there was no Board meeting held during the month of November.

Should you have any questions, please call us at 647-0813 or email to: execdir@ guamboa.org.

Sincerely,
@Q

Pave N. Sanford
Executive Director

Attachment: Electronic copy of December 11, 2014 Meeting

cc: Honorable Judith T. Won Pat
Speaker, 32nd Guam Legislature
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GUAM BOARD OF ACCOUNTANCY
335 S. Marine Corps Drive, Suite 101, Tamuning, GU 96913

MINUTES OF MEETING

September 18, 2014

L. CALL TO ORDER:

The meeting was called to order at 4:07 p.m. by Chairman John Onedera. The meeting
was held in the GBOA Conference Room.

Members Present: John Onedera, Chairman
Todd Smith, Vice Chairman
Dafne Shimizu, Asst. Secretary-Treasurer

Excused Absence:  Francis Quinto Baba, Secretary-Treasurer
Jennie Chiu, Member
John P. Camacho, Ex-Officio Member

Also Present: Dave Sanford, Executive Director
Michele B. Santos, Asst. Executive Director
David Highsmith, Asst. Attorney General, Legal Counsel
Arleen Gay, Board Secretary

IL APPROVAL OF MINUTES:

Motion was made by Todd Smith and seconded by Dafne Shimizu to approve the Board
minutes of August 21, 2014, as presented. There being no further discussion or objections,
the motion carried.

III. OLD BUSINESS:

A. Draft Bill for Law Changes Update: The Executive Director and Board members
agreed to table this item until the inception of the new legislative body and then
begin the transmittal process again.

B. Endowment Update: The Executive Director told the members that in speaking
with staff from the Guam Legislature regarding the status on the passing of Bill No.
303, he was told that this would probably occur with the next Legislative session
which was scheduled to be held during the month of October. He told the members
that once we get feedback on the passing of the bill and it becomes enacted into
law, then we can move forward with the Endowment Fund program with the UOG.



Notice of Complaint and Hearing: The Board members reviewed the proposed
letter of Notice of Complaint and Hearing, with Legal Counsel advising that the
letter was okay but that a signed received acknowledgment should be gotten and a
follow-up call made to the person after delivery, to see if something could be
worked out in the way of some kind of compensation. Discussion was had on the
possibility of a fine and revocation of the license. A reprimand would not apply
because the individual was no longer licensed and had not renewed his license for
several years. Also the possibility of a cease and desist order was discussed. The
Board members agreed that the letter should go out as presented, with the attached
cited sections of the law that apply, along with copies of the audit report and the
financial statements prepared by the individual in question. The Board would await
a response to the letter before determining how the matter would be handled.

IV. NEW BUSINESS:

A.

Requests for Approval:

CPA Exam Applications: Motion was made by Dafne Shimizu and seconded by
Todd Smith to approve the CPA Exam Applications for the month of August, 2014,
as presented. There being no further discussion or objections, the motion carried.

Applications for CPA Initial Certification and License to Practice: Motion was
made by Todd Smith and seconded by Dafne Shimizu to approve the Applications
for Initial Certification and License to Practice, with the exception of applicant No.
9 which was indicated for disapproval. There being no further discussion or
objections, the motion carried. (Note: Correction to the Board meeting listing of
Applications for Initial Certification & Licensure held on August 21, 2014, Item No.
23: Applicant name corrected to read Ms. Ying-Ying Hsiung.)

V. GENERAL DISCUSSION/ANNOUNCEMENTS:

New Report Guidelines for Int'l Education Services Providers: NASBA's Pat
Hartman sent out to all Executive Directors a sample letter addressed to approved
service providers of international education evaluations. The letter outlines new
structural requirements for evaluation reports and specifically addresses some areas
of concern that have arisen when a service provider provides an international
evaluation. The Executive Director explained that NASBA was simply trying to
standardize what was expected in an evaluation letter when a candidate requests for
one. For information purposes only.

Peer Review Update: The Executive Director explained to members that this Peer
Review Update was a result of inquiries NASBA had received concerning issues
relating to correspondence received from Peer Review Administrators regarding
the changes made to Peer Review reports which are made available through
AICPA’s FSBA (Facilitated State Board Access) database. He said that this came
about as a result of U.S. DOL recently finding CPAs were performing audits of
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pension plans and not reporting them for peer review. He said he did not feel that
this affected Guam as he was not aware of any firm licensed in Guam that had any
issue with this.

Peer Review — Merged Firm: The Executive Director said that he had received
notice from David Burger, Burger & Comer, of their merger with Scott Magliari's
firm; the notice also including a response from the Oregon Society of CPAs on M.
Burger's question to them of who should be peer reviewed because of the merger.
In the email from the Oregon Society, they had advised Mr. Burger that when two
firms merge, the successor firm follows the peer review schedule of the firm that
brought the higher percentage of work to the merged practice. Mr. Burger's
interpretation was that his newly merged firm would not be required to be peer
reviewed until 2017, or three years after the merger. In discussion, it was agreed
by all members that because Scott Magliari had not renewed his license for this
year and because he did have the majority of client audit cases, he should not only
renew his license but also be peer reviewed for 2014-2015. It was also agreed that
this action was simply a name change and that the merged firm should apply for a
firm license. The Executive Director said that he would inform Mr. Burger of the
Board's requests and in turn have Mr. Burger notify Scott Magliari to have a peer
review done for this current year, plus he would need to renew his current license.

Also Discussed:

* The Executive Director reported on the financial report for August 2014,
telling the member that this report was an estimated report due to the non-
receipt of the NASBA surcharge payment. He explained that he based his
estimate on last year's August report and that for year to date it had shown
an approximate 4% increase. He said that we were still on target with our
budget projection.

* Administrative Services Contract Renewal/Approval: Discussion was
had on the Administrative Services Contract renewal. This renewal would
be the second one year option out of the three year contract. The Executive
Director told the members that he had basically only changed the numbers
and years of last year's renewal contract. He also explained how he had
arrived at a 6% increase in pay for the GBOA employees. The staff had not
received an increase in their hourly wages for several years. The only
increases received had been each year for the benefits. He said he had
gotten his wage rates from the revised Guam Procurement Law and U.S.
DOL Occupational Employment Statistic Survey under the Wage &
Determination section for Guam to arrive at a 6% increase in the hourly rate
to the staff with a 5.1% overall labor cost increase to the Board. He also
told the members that this would not be an issue with the budget.



Motion was made by Todd Smith and seconded by Dafne Shimizu to
approve the Professional Licensing Board Administrative Services
Agreement between Sanford Technology Group LLC and the Guam Board
of Accountancy, Supplemental Agreement No. 3, to become effective
October 1, 2014. There being no further discussion or objections, the
motion carried. The Executive Director thanked the Board on behalf of the
staff for the wage increase.

ADJOURNMENT:

There being no further business, motion was made by Todd Smith and seconded by Dafne
Shimizu to adjourn the meeting at 5:11 p.m. The motion carried.

Respectfully submitted:

ArleenE. Gay

Recording Secretary
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II.

III.

GUAM BOARD OF ACCOUNTANCY
335 S. Marine Corps Drive, Suite 101, Tamuning, GU 96913

MINUTES OF MEETING

October 16, 2014

CALL TO ORDER:

The meeting was called to order at 4:10 p.m. by Chairman John Onedera. The meeting
was held in the GBOA Conference Room.

Members Present: John Onedera, Chairman
Francis Quinto Baba, Secretary-Treasurer
Jennie Chiu, Member

Excused Absence:  Todd Smith, Vice Chairman
Dafne Shimizu, Asst. Secretary-Treasurer
John P. Camacho, Ex-Officio Member

Also Present: Dave Sanford, Executive Director
Michele B. Santos, Asst. Executive Director
David Highsmith, Asst. Attorney General, Legal Counsel
Arleen Gay, Board Secretary

APPROVAL OF MINUTES:

It was agreed by the members present to table approval of the September 18, 2014 minutes
until the next Board meeting when the members present at the September meeting were
also present for the motion to approve or disapprove those minutes.

OLD BUSINESS:

A.

Bill 303/Endowment Update: The Executive Director told the members present
that Bill 303 had been signed into law by the Governor on October 13*. P.L. 32-
191, an act to appropriate the sum of $1M to the UOG Endowment Foundation for
the creation and implementation of the Senator Herminia Dierking and John
Phillips Visiting Accounting Professor and Lecturer Program, now enables GBOA
to proceed to make the contribution to the UOG. It was agreed for staff to contact
Mark Mendiola of the Endowment Foundation and make arrangements for the
presentation of the check and request to have full PR coverage. It was hoped that
arrangements could be made for the following week.

Notice of Complaint and Hearing Update: Some discussion was had on the letter
delivered to Mr. Chen, however, it was agreed to wait until al! Board members were
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present to take action. The Executive Director told the members present that Mr.
Chen had waived his right to a hearing and agreed to accept, without protest, such
disciplinary action as the Board may deem appropriate. The members present were
in agreement that Mr. Chen should be fined the sum of $1,000.00 and his license
revoked and certificate be taken away. There was also some discussion on Mr.
Chen notifying in writing the company in question and telling them that his audit
was invalid and not to be relied upon. The Executive Director said he would draft
a letter for Mr. Chen's signature with the correct terminology and submit the draft
to the members for their review.

IV. NEW BUSINESS:

A.

Requests for Approval:

CPA Exam Applications: Motion was made by Jennie Chiu and seconded by
Francis Quinto Baba to approve the CPA Exam Applications for the month of
September, 2014, as presented. There being no further discussion or objections, the
motion carried.

NTS Extension Request Due to Typhoon: It was agreed by all members present
to grant the extension request of candidate Hisaya Kurata who was unable to test in
Japan on October 6 due to Typhoon Phanfong disrupting traffic on that day. His
NTS was to expire on October 15" and the candidate had requested for an extension
as he was unable to find an available date to test by his expiration date. It was agreed
to extend this candidate's NTS until the end of November.

NTS Extension Request Due to Visa Denial: Candidate Abdirahman Ali
requested an extension of his NTS because he was unable to obtain a visa to take
the test in Bahrain. Mr. Ali is a Somali currently residing in Qatar and said he had
applied to take the test in October in Bahrain and that his visa had been denied.
Although Joe Tate of NASBA had looked into the matter and did not find the
candidate’s notice to schedule, Mr. Tate did extend his NTS to the end of October.
Because the circumstances cited by Mr. Ali appeared to be questionable, the
Executive Director said that he would forward Mr. Ali's request on to Patricia
Hartman, NASBA Client Services Director, and have her look into the matter to see
if she might have more knowledge of the matter.

NTS Extension Request Due to Denial of Leave: Candidate Libo Sun was
scheduled to take the exam on Guam on October 27" and 28" but her employer
denied her leave request. She asked that her NTS be extended to the period between
November 7" to the 12 because of the upcoming APEC Summit Meeting in China
and this period being declared a holiday and would give her time to take the exam
on Guam. As the request did seem legitimate, the members present agreed to extend
her NTS until November 121,



» Applications for CPA Initial Certification and License to Practice: Discussion
was had on Applicant No. 6 ~ Ms. Kuan-Yu Lin who was recommended for
disapproval because her verifier did not have an active attest license. The Executive
Director told the members that the law/rule only specifies that the verifier be actively
licensed and does not necessarily specify they hold an active attest license. He said
the way the law/rules were written, the experience has to be gained under someone
authorized to do attest work, however the law/rules do not say one has to have attest
work to verify attest experience, only one has to be actively licensed. It was agreed
to approve applicant Kuan-Yu Lin for licensure and to continue with this policy in
the future.

Discussion was also had on Applicant No. 21 —Yenan Wu who admitted to having
a 3" degree misdemeanor criminal record as a result of a disagreement with her
roommate not paying the rent in 2012 while she was attending school in Ohio.
Because the applicant came forward voluntarily with her record and because the
case being relatively lowest in its category and subsequently settled, the members
agreed to approve the applicant for licensure.

Motion was made by Francis Quinto Baba and seconded by Jennie Chiu to approve
the Applications for Initial Certification and License to Practice, There being no
further discussion or objections, the motion carried.

V. GENERAL DISCUSSION/ANNOUNCEMENTS:

¢ Draft of Recommended NASBA Bylaws Change: The Executive Director
pointed out some of the recommended changes to the NASBA Bylaws, among
which were that former delegates or persons who are members of Member Boards
shall be deemed associates provided they pay their dues. The deemed associates
who are past NASBA Chairs and currently service NASBA Board members do not
have to pay dues. Under Composition of Board of Directors, the Board of Directors
shall include the President and Chair of the Executive Director Committee as ex-
officio non-voting members. Also among the proposed changes were that the
Executive Committee, without the President, shall constitute the Compensation
Committee, and the Compensation Committee shall annually evaluate the
performance and the compensation of the President. The Audit Committee shall
oversee the annual financial statement. The Executive Director said he did not
believe that the changes would affect Guam and did not see any issues with any of
the proposed changes being made. He said that this draft of changes would be
discussed at the annual meeting.

* NASBA Jurisdiction Reports: Testing Windows 2014Q3: The Executive
Director reviewed the 2014 third quarter jurisdiction testing window performances
telling the members that there was nothing unusual to note; we still have the hi ghest
average age, and lowest average scores which he contributed to the fact that we
have the highest percentage of foreign addresses with candidates who are non-
English speaking.



* Regional Directors’ Focus Questions/Responses: The Regional Directors’ focus
questions and Guam's responses are for record purposes only. All Board members
had been previously emailed the questions along with the Executive Director's
responses.

Also Discussed:

* The Executive Director went over the Guam Computer Testing Center's
Third Quarter Report which included his revised graphs of a section analysis
and ethnicity analysis. He said this was year to date and for the quarter
based on a calendar year and that there were no real changes. There were
only 81 Japanese candidates sitting in the Test Center for the third quarter,
year to date.

* The Executive Director reported on the financial report for September 2014,
explaining how he arrived at his figures. He said he was surprised at the
increase in license fees which he attributed to the Japanese coming to Guam
for licensing and said also we were getting a lot of other foreign nationals
from large accounting firms overseas. He also said he did not think we
would have an issue in meeting our 2015 budget which would be due the
end of next January.

* Discussion was had on the contribution of $1M to the Endowment Fund and
the need to get organized, create a Standing Committee, and start looking
into how to spend that money effectively.

ADJOURNMENT:

There being no further business, motion was made by Jennie Chiu and seconded by Francis
Quinto Baba to adjourn the meeting at 5:43 p.m. The motion carried.

Respectfully submitted:

may

Recording Secretary



Guam Board of Accountancy CPA Applicant October 2014
JURIS ID APPREC'D | AUD | BEC | FAR | REG Last Name First Name State/Country
1 GU14105850 10/1/2014 X X X X |Go Tracu Canada
2 GU140355681 10/1/2014 X X X X |Les Po-Chung Taiwan
3| GU12024586 10/1/2014 x Sato Nami Japan
4 GU10084104 10/1/2014 X X Sato Daisuke Japan
5 GU14045622 10/1/2014 X X Senoco Kazuho JJapan
6]  GU13065180 10/1/2014 x X Shimamolo Daisuke Japan
7 GU12094830 10/1/2014 X X Torlumi Junichiro Japan
8] GU14025558 10/1/2014 X X Yamada Masasghi Japan
] GU13105379 10/1/2014 X Yamazaki Hiteshi Japan
10 GU14105649 10/1/2014 X X X X__ |Zhao Dong China
11 GU14105851 10/2/2014 X X Chan Chol Wa China
12 GU13085269 10/2/2014 X X X X Honda Tomomi Japan
13 (BU13085273 10/2/2014 X X Itami Satoru JJapan
14] GU12044651 10/2/2014 x x Kakuta Mami Japan
15 GU13025030 10/2/2014 X X X Shen Ting Hong Kong
16 GU10043957 10/2/2014 X Takabayashi Tadamasa Japan
17]  GU13105371 10/2/2014 x x Wang Hsiac-Ting Talwan
18 GU14025529 10/3/2014 x Kilamae Hidaya Japan
19 (BU14025542 10/3/2014 X X Kulhara Kazuya Japan
201  GU13055173 10/472014 X X |Matsumaoto Jun |Japan
21 GU14105862 _10/3/2014 X X |Miyakawa Maya Japan
22 GU14035576 10/3/2014 X X Aamanulam Dhivya U.AE.
23 GU14105852 10/3/2014 x x Sakagawa Katsum} Japan
24 GU12054683 10/3/2014 X Sakita Goiehi Japan
25| GU10023821 10/3/2014 . x__ [Tanabe Tomoko Japan
26 GU14105853 10/3/2014 X X {Wang Yanxia Japan
27] GU14105861 10/3/2014 X x Wu Shang-Tun Talwan
28 GU13065199 10/7/2014 X X X Kai Asako Japan
29 GU11124504 10/7/2014 x x Kawade Hiroko Japan
30] GU12104848 10/7/2014 X Kuo Ting-Yu Talwan
31 GU14105859 10/7/2014 X x X X Lin Shin-Shin Talwan
32 GU14105865 10/7/2014 X X X x |Lu JI T
33 GU13105397 107772014 X X Sakai Masatsugu NY
34 GU13085261 10/7/2014 X X Sazon Cindelle Maye GU
35| GU13085295 10/7/2014 x Smaha_ Slah Saudi Arabla
36]  GLM4105860 10/7/2014 x X X x |vag! Ken|i Japan
37| GU14105858 10/7/2014 X X |Yoshimura Yasuo Japan
36| GU13085297 10/7/2014 X X Zhu Aui China
39 GU13105374 10/8/2014 X m'rlln Muhammad U.AE.
40 GU14105854 10/8/2014 x x__ |Honda Junichi Japan
41 GU14035582 10/8/2014 X Kajlura Kazuhilo Japan
42 GU13014995 10/8/2014 X Kinoshita Tomohiko Japan
43| GU12084775 10/8/2014 X x  |Nakamae Hisato Japan
44] GU14105856 10/8/2014 X x__ |Psng JJhao-Wel 123
45| GU14105855 10/8/2014 X Sakal _ Shunichi Japan
46 GU12114921 10/8/2014 x Shinchara Isao JJapan
47 GU14015497 10/8/2014 X |Takada Kazukl JJapan
48 GUO1051614 10/8/2014 X X X Tanabe Tsukasa Japan
49 GU13085284 10/8/2014 X X Wong Chung Ho Hong Kong
50 GL14065648 10/8/2014 X Yatabe Shigeto Japan
51 GU12014551 10/9/2014 X Fujita Mariko Japan
52| __ GU14105864 10/9/2014 x Nakamura |Yuchiro Japan
53 GtJ12054668 10/9/2014 X x Saada Mohamed Saudi Arabia
54 GU13055159 10/9/2014 x X Tgu Li-Wan Talwan
55 GU12124928 10/8/2014 X x Yamamoto Ryujl Japan
56 GU12064718 10/10/2014 X___|Matsumoto Hideaki Japan
57] GU0AD129861 1010/2014 X X Oka Natsuko Japan
58 GU14105866 10132014 X X x X |Chan Sok | China
59 GU12054702 101142014 X Chen Yan Japan
60] GU14085642 10/14/2014 X Karube Kosuka Japan
61 GU12124936 10/14/2014 X Kawaguchi Akanga Japan
62] GU14075731 10/14/2014 X x |Law On Yes Angale  |China_
63 GU10023816 10/14/2014 X X x__ |Lin Pel-Shen Taiwan
64 GUD7102911 10/14/2014 x Tasal Tsumoto Germany
65 GU13035090 10/15/2014 X X Arai Yayoi Japan
66| GU13085289 16/15/2014 x x x x___IChen Mel-Fang Taiwan
67 GU14055682 10/15/2014 X X Okubo Temohiro Japan
68 GU13105376 10/15/2014 X Osako Yasuhiro TX
69 GU14035593 10/16/2014 X X |Cui |Huimel GA




Guam Board of Accountancy CPA Applicant October 2014

70 GU090B3621 10/16/2014 x |Delos Rayes Alired GU

71| GU10074059 10/16/2014 x x lkeda Sho Japan
72 GU13125463 10/16/2014 X X Liu Yichuan NY
73 GU13125429 10/16/2014 X Salama Alaa Saud! Arabla
74 GU14105870 10/16/2014 X X X X Seo Tomoko NY

75|  GU13083305 10/116/2014 X x__ |Takizawa Mal Iiapan
76 GU14105867 10/17/2014 X X X X Huang Banan Talwan
77 GU13115410 10/17/2014 X X X Kameyama Takumi Japan
78] GU13045111 10/17/2014 x___|Oriondo Lexter Jake GU

79 GU12124926 10/17/2014 X x Yamazakl Masahir Japan
80 Initial 10/20/2014 X Hasan Mohammad LLAE.
81 GU14105868 10/20/2014 X X Kam Hio Leng China
g2 GU10023824 10/20/2014 X x__ |Kikuehi Tsuyoshi Japan
83 GU10124213 10/20/2014 X X X x__ |Wang _ Sung-Tse Talwan
B4 GU14105876 10/20/2014 X X X X Wang Yixuan China
85 GU10074085 10/20/2014 X X Xu Lel China
86 GU10094163 10/21/2014 X Liao Chia-Mel Talwan
87 GU14105871 10/22/2014 x X X x Alenazl Mohammad Kuwalt
(-] GU14105871 10/22/2014 X X Farahat Ahmad Irag

89 GU13105382 10/22/2014 X X |Kamiya Kazumasa ‘gapan
90 GU11034262 10/22/2014 x__ [Lal Wan-Ping NJ

91] GU12064738 10/22/2014 X Ogawa Yukie Japan
92 GU13035003 10/22/2014 X__ |Yoshida Sora Japan
93 GU13045120 10/2372014 X X Kasal Kota Japan
94 GU12114907 10/23/2014 X X X Noda Kentarc Mexico
25 GU12064738 10/23/2014 X QOgawa Yukie Japan
96 GU14115885 10/23/2014 X X X Tomita RAika Japan
97 GU13045124 10/23/2014 X Yen Tung Hu Japan
98 GU14105875 10/24/2014 X x X X Kasahara Shun Japan
99 Intial 10/24/2014 x X X Miao Ting-Ting Talwan
160 GU14105881 10/24/2014 X x X X Nakanishi Hitomi Japan
1 GU13045137 10/27/2014 X X X X Huang Sheng-Wen NY

102 GU13125458 10/27r2014 X Kodama Yoshimitsu Japan
103] GU13045144 10/27/2014 X X Sakaguchi Yasuhiro Japan
104 GU14055697 10/27/2014 X Zhao Xiaochen I
105 GU14105884 10/28/2014 X X X X Chen Yu-Wen Tailwan
106 Initlal 10/28/2014 X X Lo Tzu-Ying Japan
107| Inltial 10/28/2014 X x x x_|Tang Yi-Hsuan Talwan
108 GU14115889 10/28/2014 X X Wang Ju-Chen Talwan
109] GU130B85267 10/28/2014 X x_ JLu Jiangjiang NJ

110 GU14105880 10/30/2014 X X X X Acki Yoshlisugu Japan
111 GU13095349 10/30/2014 X x Nakao |Kagjiro Japan
112 GU11104432 10/30/2014 X Ofzumi Koshi Japan
113]  GU14045672 10/30/2014 X X X |Takeda Sachlko T

114 GU14105879 10/30/2014 X X Tsukamoto Shola Japan
115 GU14075753 10/30/2014 X X Ushio Shinsuke Japan
116 GU14105883 10/31/2014 X Fahmy Eissa Eissa Kuwait
117 GU14105882 10/31/2014 X Osawa Takuma Japan
118 GU13085298 10/31/2014 X X Saito Hiroshi JJapan
119 GU11104442 10/31/2014 X Tseng Andrew GU

I?Elal by Section 66 63 72 49
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Guam Board of Accountancy

CPA Applicant

November 2014

JURIS ID AP REC'D | AUD | BEC | FAR | REG Last Name First Name LSmteICountry
Initial 11/3/2014 x X X X Chou Weal Chun Taiwan
GU14115886 11/3/2014 x X X x __|Furuya Hitoshi Japan
Initlal 11/3/2014 X X X X |Les Chia Chi Talwan
GLU14115887 11/3/2014 X X X |Okamura Nobuki Japan
GU11024240 11/4/2014 x x x__ |Nishimoto Nao VA
GU14115888 11/4/2014 X Ranoa Ranal Vangslo  |GU
GU14115889 11/4/2014 X X X X |Young Ya-Ting Talwan
GU14045660 11/5/2014 b S X Huang |Jiren NY
GU14035573 11/5/2014 X |Sio Hao-| Macau
GU14035611 11/6/2014 X x__ [Huang Yun-Ju CA
GU13075233 11/6/2014 X x Zeng Yan NS
GU14045631 117712014 X Ahmed |Ehab Kuwall
GU12084806 11/7/2014 x Lo Sung Man_ Hong Kong
GU14075537 11/7/2014 x x x x__ |Salto Furnaiki Japan
GU14085724 11/7/2014 X Shokry Moataz Kuwalt
GU13025022 11/7/2014 X X Toshio Mayumi Japan
GU13115409 11712014 x X Xie Halila China
GU13035070 11/7/2014 x You Junnan Canada
GU141158592 11/10/2014 X X X X |Barodi Margquella Grace |AS
GU14055707 11/10/2014 X X |Chou Ying-Shan NJ
GU14115893 1110/2014 X X X X |Jlang Shijing IL
GL13125466 11/10/2014 X Kao Yi-Ting ™
GU13075210 11102014 X Kawakam! Hiroshi Japan
GU09063514 11/10/2014 x Kikuchi ‘Tsumugi Japan
GU03111879 11/10/2014 x X X Kim Nayeon _ S. Korea
GU14115894 11/10/2014 X X X X |LI Yao-Dun Taiwan
GU14085771 1171072014 x Nakada Sho [Japan
GU14045666 11/10/2014 X X |Ogahara Katsushi Japan
GU14055690 11/10/2014 X |Patal Brij U.AE
GU14075732 11/10/2014 X x__ |Suyama Kanji CA
GU14115885 11/10/2014 X X X x  (Wei Wenjia IL
__GU14115896 11122014 x X X X __ |Chang Chun-Hae Talwan
GU14115897 11/12/2014 X x X X |Hsu Shih-Han TX
GU14055705 111272014 x X |Kawakita Yukiko Vietham
GU11064202 11/12/2014 X X Kawamura Hitoml Japan
GU120684729 11/12/2014 X Sakaguchi Mikl Japan
GU10043922 11/12/2014 X x__ |Wasalathilaka Asanka GU
GU14015507 111372014 X X Hashem |Joseph U.AE
GU14035600 1111372014 X |Huang Yu-Chih NJ
GU13025023 11/13/2014 X Liao Yi-Wean Taiwan
GU13095303 11/13/2014 X X |Momozak Toshiko Japan
GU14115802 11/13/2014 X X Nakayama Hayata Japan
GU121040853 11/13/2014 X Ogasawa Katsuhary Japan
GU1111473 111372014 x Okubo |Kenijl Japan
GU13085248 11/13/2014 Xx__[Tamura Ayota Japan
_GU13065201 11/113/2014 X X Watanabe Daisuke Japan
GU14115898 11/13/2014 X Yenapisawa Takako Thalland
GU14025526 111372014 X Yoshikawa Masaharu Japan
GU14045645 11142014 X X X X |Hsleh I-Ying Talwan_
GU14115806 11/14/2014 x x__ |Pagadala Peda U.AE
GU13105401 11/14/2014 X Salem Hesham Kuwalt
GU14115903 11/14/2014 X Shikama Wakana Japan
GU14085768 11/14/2014 X X Yoshioka Yusuke Japan
Initial 11/17/2014 X X X x__ |Hslag Shao-Wen TX
GU14115904 11/17/2014 x X X X Liang Hsuan UK
GU14115901 11/17/2014 X X Qian Yue PA
GUD01111517 11/17/2014 X ] Sawal Hideki Japan
GU14115905 111772014 X X x X Yan Tzu-Ting T
GU14115507 11/18/2014 X X Morita Tsugumi JJapan
GU14115908 11/18/2014 X x_ {Ng Shu iKong China
Initial 11/18/2014 x x Ng Kim Ching China
GU14035615 11/18/2014 X X |Yamamoto Yukd Japarn
Initial 11/19/2014 X x X X [Huang Chih-Chin Taiwan
GU14035616 11/19/2014 X X X X Ide Etsushi Japan
BU14045653 11/18/2014 X Majrashi| Abdullah Saudi Arabla
GU12114905 1119/2014 X Saito Kengo Japan
GU12094833 11/18/2014 X Wu Che Yun Talwan
Initial 11/20/2014 Did not Indicate Cui Xiaomeng Canada
GU13065205 11/20/2014 X Ibrahim Khaled |Eyapt
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Guam Board of Accountancy CPA Applicant November 2014

Initla! 11/20/2014 x X x x__ |Yu |Chien-Ju X
GU11104444 11/21/2014 x X X X |Gaitonde |Mahendra U.AE
GU13025038 11/21/2014 X Goto [Masaru Japan
GU14025560 11/21/2014 x__ |Ushiku Naonobu Japan
GLI14095816 11/24/2014 X X __|Chen Po-Hsiang Talwan
GU12104859 11/24/2014 x X Sun Liba China
GU13125461 11/25/2014 X |Abudaysh Abmad U.AE
GuU10124211 11/25/2014 x X Chiu Eileen MD
GU12104862 11/25/2014 X X Hslao Hsin-Yi Talwan
GU9D050254 11/25/2014 X X vu Petar GU
GU13125457 11/25/2014 X X Yumul Vera GU
GU13095360 11/26/2014 X X Lee Jul-Che Talwan
GU14115913 11/26/2014 X X X X |Takimoto Nao Japan
GU14015512 11/26/2014 X X X Zhang Rongrong IL

[Fotal by Section 40 44 47 a7
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Ralia Mendiola-Gogue

From: licensing@guamboa.org

Sent: Saturday, October 25, 2014 4:10 AM
To: Ralia Mendiola-Gogue

Subject: [FWD: Re: NTS QUESTION]

Ralia

please reply to him asap

-------- Orlginal Message --------

Subject: Re: NTS QUESTION

From: TING-YUN LIN <optimistic0206@gmall.com>
Date: Thu, October 23, 2014 6:57 am

To: "Michele B. Santos" <licensin uamboa.org>

Dear Michele:

Thanks for your previous help. I've sent the documents required for the NTS extension, but didn't

get any response yet. Please kindly help confirm the review process. Are there anything I need to
provide in addition? Thank you so much!

Best Regards,

Ting-Yun Lin

2014/10/19 F47:01 # "TING-YUN LIN" <optimistic0906 @amail.com> ik :
Dear Michele:

The official documentation and the Credit Card One Time Authorization Form
are in the attachment . If there's any probiem, please iet me know.
Thank youi

Best Regards,
Ting Yun Lin

On Wed, Oct 15, 2014 at 6:21 AM, Michele B. Santos <licensing@guamboa.org> wrote:
yes you may. attached is the form.

Mishele B, Santas

Asst. Executive Director/Licensing Admin
Guam Board of Accountancy
671-647-0813 ext 601

From: TING-YUN LIN [mailto:optimistic0906@amall.com]
Sent: Wednesday, October 15, 2014 3:11 AM

]
. To: Michele B. Santos

| Subject: RE: NTS QUESTION
i

Dear Michele:

 Understand, thank you so much. I'll email you the English version diagnosis document as soon
as I get it. By the way, can I use the credit to pay for the $50 fee?
| Thanks!!

2014/10/14 £410:14 5 "Michele B. Santos" <licensin uamboa.org> & : 13

1



To extend an NTS NASBA will not entertain it uniess our board approves the extension first.

Miskele B, Santos

Asst. Executive Director/Licensing Admin
. Guam Board of Accountancy
671-647-0813 ext 601

From: TING-YUN LIN [mailto:optimistic0906@gmaii.com]
Sent: Tuesday, October 14, 2014 11:41 AM

Ta: Michele B, Santos
Subject: RE: NTS QUESTION

Dear Michele:

I saw the NASBA exception to policy form as the below link. Thus, I'm wondering if I

should send the form first to the NASB or I can directly send this form to the board to request
for the extension ?

Thank you!

h

nQcIOYPPmMooQUIOEGMYCHKOQ
2014/10/14 £44:57 # "Michele B. Santos" <licensing@guamboa.org> & :

I am not sure | understand the question? The NTS extension shouid be sent to the board.

Mishele B, Suntos

Asst. Executive Director/Licensing Admin
Guam Board of Accountancy
671-647-0813 ext 601

From: TING-YUN LIN {maiito:optimistic0906@gmaii.com]
Sent: Monday, October 13, 2014 4:37 PM

Ta: Michele B. Santos
. Subject: RE: NTS QUESTION

Dear Michele:

Thank you for your kindly reply, I'll provide the official documents as weil as the fee.

Sorry for one more questions, shouid I send the exception to policy form and the fees first to
the NASB or I can directiy request the NTS extension from the board?

Thank you so much!

Best Regards,

Ting-Yun Lin

2014/10/13 TF42:14 ¥ "Michele B. Santos” <licensing@guamboa.org> HiH :
Dear Ting-Yun Lin,

Yes we wili need official documentation from your doctor indicating your condition.

There is also a $50 fee to request and NT5 extension.

It wiii have to go before the board.

Mickele B, Santor

Asst. Executive Director/Licensing Admin

Guam Board of Accountancy

671-647-0813 ext 601 14



From: TING-YUN LIN {mailto:optimistic0906@gmaii.com]
Sent: Monday, October 13, 2014 3:04 PM

To: licensin uamboa.or
Subject: NTS QUESTION

Dear BOA:

I'm Ting-Yun Lin from Taiwan whose NTS is going to expired on Nov. 21, 2014.

However, I just finished an eye surgery, and the surgery didn't go well. The doctor suggested
me not to take airplane for minimum 6 months.(With the doctor statement)

Therefore, can my situation fit for the exception to policy and extend my NTS after Aprii, 20157
Thank you so much!

Best Regards,

Ting-Yun Lin

15



CERTIFICATE OF DIAGNOSIS
4 Ting-Yun Lin | F HERN 05/06/!
Name Sex Date of Birth
37 ROC Eran 215942970 NS 08229
Nationality Passport No. Chart No.
(Or ID Card)
ek
dress 3F., No.225, Sec. 5, Roosevelt Rd,, Taipei City 106, Taiwan ROC)
MREN 10/05/2014 AR5 Ophthalmology
Date of Department
Examination
{2l Diagnosis
teye retinal detachment ( blank below)

B Doctor’s Comments
13 to certify that the patient, Ms. Lin, female, aged 22, was admitted into our hospital on Octobes. 8, 2014, f
sing from retinal detachment. A frer operation and treatment, it is suggested that she avoid worlang at height
!l by air for at least six months, toavoidthsrapidriseinwusm'ewhentheplamtakeoﬂ'.

BN RARHR G

National Taiwan University Hospital

MD
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€

Notice To Schedule

YOU MUST TAKE THIS NTS TO THE TEST CENTER. YOU WILL NOT BE PERMITTED TO
TAKE THE EXAM WITHOUT THIS DOCUMENT!

You have been approved by Guam Board of Accountancy to take the following CPA Examination section(s):
LIN , TING-YUN
SECOND FEMALE DORM ROCM 112 NO.1, SEC 4, ROOSEVELT ROAD

TAIPEI , 10617
Exam Sectlon Section ID Launch Code Earllest You Can Latest You Can
(Password) Take The Exam Take The Exam
AUD 5430569 5430569 05/21/14 11121114
BEC 5430570 5430570 05/21/14 11/21/14
FAR o 5430571 5430571 05/21/14 11/21/14
REG = 5430572 5430572 05/21/14 11/21114

Passport Name: LIN, TiNG-YUN

Check the accuracy of your name; The same version of your name must appear on your application, this Notice
to Schedule (NTS), and on the identification (ID) you present at the testing center. If your name on this Notice is not
correct, contact CPA Examination Services at ieast 10 days before your test appointment.

Schedule your exam: We recommend you schedule your exam within 5-7 days of receipt of this Notice. Use the
online scheduler at www.prometric.com/cpa, or call the Customer Service Call Center at 800-580-9648.

Take the Exam Tutorial and Sample Test at www.cpa-exam.org to review features unique to this exam.
Candidates are encouraged to review the tutorial to become familiar with the funclionality of the examination.

IMPORTANT INSTRUCTIONS - READ CAREFULLY BEFORE YOUR EXAM
APPOINTMENT

. Take this NTS, along with two forms of identification, to the test center. You will not
be allowed to take the exam if you do not have this NTS and acceptable
identification (ID) with you!

. All Uniform CPA Examination candidates are advised to read the Candidate Bulletin
available at www.nasba.org.

. Arrive at the test center at [east 30 minutes before your scheduled examination. A
digital photo will be taken as part of the check-in procedures. Late arrivals may not
be able to take the exam.

. Your ID will be scanned and swiped in a magnetic strip and barcode reader and
biometrics will be used to capture your finger print to increase security and identity
validation.

. Be aware that once you enter your password to start the exam, you have limited
time to read and respond to the introductory screens. If that time is exceeded, the
exam will automatically terminate and it will not be possible to restart the exam.

. During the exam you may only take a break during scheduled break times (i.e., from
the time you end one examination section testtet until you begin the next testlet).
The exam clock continues to run during breaks.

l : You may reschedule or cancel at www.prometric.com/cpa or by
contacting the Customer Service Call Center. If you reschedule fewer than 30 business days befare your
appointment, you will incur a rescheduling fee. No cancellations are allowed 24 hours or less from your appointment

time.
17
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Arleen E Ga

From: Dave Sanford <daves@stgguam.com>

Sent: Thursday, October 16, 2014 7:59 AM

To: ‘Arleen E Gay'

Subject: FW: Enforcement Quarterly Report - 2014 Third Quarter
Attachments: SEC AICPA IRS PCAOB ALD 2014 Qtr 3 FINAL.xIsx

ARLEEN - please include just this email in the next board meeting package.. in November. Thanks! Dave

From: Stacey Grooms [maiito:sgrooms@nasba.org]
Sent: Thursday, October 16, 2014 5:35 AM
Subject: Enforcement Quarterly Report - 2014 Third Quarter

A

Matona! Asscciation of Stte Boards of Accountancy Mission Driven - Member Focused

ENFORCEMENT RESOURCES COMMITTEE

RELEASES 2014 THIRD QUARTER REPORT

.
B

a" s, [ I g

| The mission of NASBA is to enhance the effectiveness and advance the common
'+ interests of the Boards of Accountancy. As part of that mission, we strive to provide

resources to Boards which might otherwise be difficult to obtain.

The Enforcement Resources Committee continues to work with NASBA to gather
information from federal agencies regarding disciplinary or enforcement matters involving
CPAs or CPA firms that might be of interest to Boards. When these reports were first
distributed in 2013, the reports reflected discipline from the SEC. Attached is a
compilation of information gathered from the SEC A&A Reports and Litigation
Releases, IRS Bulletins, PCAOB, and AICPA web sites and publications.

The report has been expanded to reflect more jurisdictional identifiers. The first
column includes any jurisdictions referenced in the original source, including states of
licensure, location of violation, court of jurisdiction, etc. A third column was also added to
provide information gathered from the Accountancy Licensee Database (ALD) to assist
boards in identifying their licensees. This ALD column includes any jurisdictions where
an individual might be licensed but could not be confirmed. For example, ALD might
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have records for “John Smith, John A. Smith, and John Andrew Smith". If the original
source reports only reference "John Smith", then it could be one or all of these licensees.

To view the 2014 Third Quarter report, please open the attached document.

Based on comments from the Boards, we are now limiting distribution of this report to
Executive Directors to ensure that this report does not conflict with any anonymity
requirements within the disciplinary process of various Boards. If you wouid prefer not to
receive these reports in the future, please let us know and your Board will be removed
from the mailing list.

If you have any other questions, please contact Stacey Grooms at sgrooms @nasba.org.

NASBA | 150 Fourth Avenue North | Suite 700 | Nashvitle, TN | 37

Phone | Website: www . nasba.org
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Arleen E Gaz

From: Dave Sanford <daves@stgguam.com>

Sent: Monday, December 08, 2014 6:08 PM

To: ‘Arleen E Gay'

Subject: FW: NASBA Quarterly Communications Bundle

Attachments: Oct 2014 Highlights.pdf; Oct 2014 Executive Summary July 2014 Focus Questions.pdf;

July 18 2014 BOD FIN National Association of State Boards of Accountancy.pdf

ARLEEN — please include in next board meeting package - July minutes first, then highlights then focus Q summary.
Thanks! Dave

From: Ann Bell [mailto:abell@nasba.org)

Sent: Thursday, November 13, 2014 5:11 AM

To: Anita Holt

Subject: NASBA Quarterly Communications Bundle

From: Louise Haberman
Subject: NASBA Quarterly Communications Bundle

TO: State Board Members, Chairs, Presidents and Executive Directors, NASBA Board of Directors and Committee Chairs
RE: NASBA Quarterly Communications Bundle

Attached you will find:
- Cover note
- Highlights of October NASBA BOD meeting
- Approved minutes of July NASBA BOD meeting
- Executive Summary of responses to Regional Directors’ Focus Questions
- Complete report of responses to Regional Directors’ Focus Questions.

We hope you find these documents informative and helpful.

Louise Dratler Haberman

Vice President - Information & Research

National Association of State Boards of Accountancy
12 East 49th Street, New York, NY 10017
(212)644-6469

lhaberman@nasba.org
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National Association of State Boards of Accountancy, Inc.
Meeting of the Board of Directors
July 18, 2014 - Coeur d’Alene Resort, Coeur d’Alene, ID

1. Call to Order

A duly scheduled meeting of the Board of Directors of the National Association of State
Boards of Accountancy was called to order by Chair Carlos E. Johnson at 8:38 a.m. on Friday,
July 18, 2014 at the Coeur d’Alene Resort in Coeur d’Alene, ID.

2. Report of Attendance

President Ken L. Bishop reported the following were present:

Officers

Carlos E. Johnson, CPA (OK), Chair

Walter C. Davenport, CPA (NC), Vice Chair

Gaylen R. Hansen, CPA (CO), Past Chair

E. Kent Smoll, CPA (KS), Treasurer, Director-at-Large

Kenneth R. Odom, CPA (AL), Secretary, Director-at-Large — Via Phone

Directors-at-Large
Donald H. Burkett, CPA (SC)

Janice L. Gray, CPA (OK)
Richard Isserman, CPA (NY)
Raymond N. Johnson, CPA (OR)
Telford A. Lodden, CPA (1A)
Harry O. Parsons, CPA (NV)
Laurie J. Tish, CPA (WA)

Regional Directors
Donald F. Aubrey, CPA (WA), Pacific

A. Carlos Barrera, CPA (TX), Southwest

Jimmy E. Burkes, CPA (MS), Southeast

John F. Dailey, Jr., CPA (NJ), Northeast

Tyrone E. Dickerson, CPA (VA), Middie Atlantic
W. Michael Fritz, CPA (OH), Great Lakes
Richard N. Reisig, CPA (MT), Mountain

Douglas W. Skiles, CPA (NE), Central

Executive Directors’ Liaison
Mark H. Crocker, CPA (TN)

Staff
Ken L. Bishop, President and Chief Executive Officer

1
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Colleen K. Conrad, CPA, Executive Vice President and Chief Operating Officer
Michael R. Bryant, CPA, Senior Vice President and Chief Financial Officer
Louise Dratler Haberman, Vice President - Information and Research

Thomas G. Kenny, Director — Communications

Troy Walker, CPA, Director of Finance/Controiler

Noel L. Allen, Esq., Legal Counsel

Cheryl Farrar, Chief Information Officer

3. Approval of Minutes

Secretary Odom made a motion that the minutes of the April 25, 2014 Board meeting be
approved as amended. The motion was seconded by Ray Johnson and ali approved the
acceptance of the minutes as amended.

4. Report of the Chair

Chair Carlos E. Johnson reported NASBA leadership had attended many meetings, in
part due to the association’s enhanced branding and relevance effort. He and Executive Vice
President Colleen Conrad had attended the annual meeting of the Financial Accounting
Foundation in Washington, D.C. Leadership’s annual meeting with the Public Company
Accounting Oversight Board is scheduled for August 12. NASBA leaders will also be meeting
with leaders of the Instituto Mexicano de Contadores Publicos, American Institute of CPAs and
CPA Canada in Mexico on July 22. On July 30 the Leadership Development Group will meet in
New York City, to assist NASBA in identifying leaders 2-3 years in advance.

A task force looking at NASBA’s nominating process has also been appointed by Chair
Johnson and will meet on August 14.

NASBA will be at the American Accounting Association's Annual Mecting. August 2-6
in Atlanta. Chair Johnson, Vice Chair Walter C. Davenport, President Ken L. Bishop and
Middle Atlantic Regional Director Tyrone E. Dickerson will be attending a NASBA sponsored
dinner for the Ph.D. Project. which is a catalyst for African Americans, Hispanic Americans and
Native Americans to return to school and earn their doctorates. It was established in 1994 by the
KPMG Foundation, and Chair Johnson said working with this organization has been added to the
Diversity Group’s charge.

NASBA leaders will also be at the National Society of Accountants’ Annual Meeting.
August 20-23 in Baltimore. Chair Johnson noted that NSA Executive Vice President John G.
Ams had helped improve the relationships between the state chapters of the NSA and the State
Boards.

Chair Johnson said that he, President Bishop and Executive Vice President Conrad were
in the midst of making appointments and recommendations to outside groups, and there were no
announcements to be made about those at this meeting.

The members of the Board had received two reports from NASBA Vice President Ed
Barnicott summarizing staff activity. Chair Johnson said he had asked Mr. Barnicott to prepare
these monthly reports, and additional reports would be sent to the Board members regularly, to
keep them informed on what is happening between the Board’s quarterly meetings.

5. Report of the Vice Chair
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Vice Chair Davenport reported he had held his initial committee planning meeting in
May, with original committee assignments being made at that time. Additional commitiee
request forms were submitted at the Regional Meetings. He will finalize the committee rosters
September 4-5 and anticipates having the new assignments sent out by mid- September.

6. Report from Committee on Relations with Member Boards

Committee on Relations with Member Boards Chair Skiles reported the June 2014
Regional Meetings and orientation meetings had received good evaluations from attendees. A
new addition to the Regional Meeting events, the reception for new Board members scheduled
the night before the orientation program, had been very successful, he noted. The Regional
Directors are recommending that the orientation program be pianned for 8:00 a.m. - 2:30 p-m.
next year, to allow for an additional half hour to cover the topics. To allow for speakers’ going
beyond their allotted time, it was suggested that a 30-minute break be scheduled, which could be
shortened if needed. Having a single “super raffle,” rather than multiple raffles, was seen to be a
positive change to be continued at future meetings.

The Focus Questions discussed for this quarter are meant to highlight how State Boards
see their states’ Act and Rules differ from neighbor states’ and the Uniform Accountancy Act.
Mr. Skiles said the Regional Directors had also suggested it may be time to look at NASBA's
Regional map to reconsider how the states are grouped. Looking forward to the Annual
Meeting, the Regional Directors identified potential topics for their Regional Breakfast
Meetings: peer review and the report from the DOL; advanced placement courses and how to get
students interested in accounting at the high school level; and international mobility. The starting
time for some of the Committee’s Thursday meetings may be set later, as the agenda in some
quarters is not as full as in others.

7. Report of the Awards Committee

Chair Johnson reported NASBA Awards Commiittee Chair Mark Harris had asked that he
present the Awards Committee’s recommendations for the 2014 NASBA awards:
David A. Vaudt (IA) - William H. Van Rensselaer Award;

Richard Isserman (NY) —NASBA Distinguished Service Award;
Viki A. Windfeldt (NV) — Lorraine P. Sachs Standard of Excellence Award.
The awards will be presented at the Annual Business Meeting.

8. Report of the President

President Bishop reported NASBA leaders had attended the Prometric summit, and
Prometric President and Chief Executive Officer Michael Brannick wiil be coming to NASBA's
headquarters in Nashville and wiil address NASBA staff directors about the importance of the
NASBA/Prometric relationship at all levels.

NASBA held a health fair for the staff and celebrated a “sunshine day” in recognition of
achieving the “Best in Business in Nashville” award. The Community Investment Committee
has been doing fundraising for different causes, with contributions going to the Down Syndrome
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Association and the Jason Foundation. NASBA is also participating in the Inroads Summer
Interns Program, which this year has provided interns in IT and HR.

NIES (NASBA International Evaluations Service) is now two years old, President Bishop
noted, and while it was anticipated that it would have a slow organic growth, it now has 48 states
signed up and holds 50 percent of the marketplace.

On July 15, 2014, NASBA signed a new lease on the Nashville office, President Bishop
reported. As of late 2015, NASBA will take possession of the 6™ floor in the headquarters
building and in March 2016 staff will begin moving into the floor. President Bishop credited
Senior Vice President and CFO Michael Bryant with negotiating terms with the building’s
landlord that made this change possible. The new space and design will facilitate greater
efficiency and interaction among departments.

Executive Vice President Conrad reported Ms. Farrar had done a great job in pulling
together the IT team, including Chief Information Security Officer Roy Hall and NASBA's
Infrastructure Services Director Jeff Oliver. They have done major renovation of the internal
Hub as well as CPA Central. which is what the candidates use.

A one-day meeting with representatives from review course providers and representatives
from six universities was held in July, Ms. Conrad said. The goal was to determine how to get
them to improve their operations through information NASBA can provide.

NASBA is increasingly becoming a trusted resource as more states reach out for
assistance. President Bishop said this is occurring thanks to the work of Vice President — State
Relations Dan Dustin and Director of Governmental Affairs John Johnson.

Leaders are needed for NASBA and for nominations to committees for outside bodies
such as the FASB, GASB and PCAOB. Mr. Bishop said NASBA is looking to find appropriate
people to recommend. Ms. Conrad observed that as NASBA is becoming more relevant, it is
going to be asked to participate in more meetings and groups. She said NASBA is continuing to
work on developing relationships with federal government agencies. The Executive Directors
Committee has asked to be represented in NASBA’s meetings with officials in D.C.

Of all the mutual recognition agreements now in place, the Canadian MRA is the closest,
President Bishop observed. Steps have been taken to make the Canadian and U.S. examinations
very similar in content and there are constant conversations about Canadian and U.S. GAAP.
Designated pilot projects on Canadian/U.S. mobility are being looked at, President Bishop said.
There is talk of Washington and British Columbia running a pilot test. Ms. Conrad said articles
run in Canada and the U.S. are reminding people about taking care in how they use their titles.

The IESBA roundtable on Non-Compliance with Laws and Regulations (NOCLA) was
held in Washington, D.C., with Ms. Conrad and Mr. Hansen participating as NASBA
representatives. Ms. Conrad said there is still a lot of controversy over the need for
confidentiality of client records vs. the need to report if an auditor feels public protection is at
stake. President Bishop said this topic is likely to be discussed with the AICPA at the summit.

President Bishop congratulated the Regional Directors for creating great Regional
Meetings.
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The State Boards are starting to act on lists they received of firms conducting Employee
Benefit Plan audits. Ms. Conrad said Mr. Dustin is working on questions and answers the
Boards can use in addressing firms that were not properly peer reviewed, and articles on the
topic will be appearing in the publications of the AICPA and the State Societies.

The pass rate and international recognition may also come up at the August summit with
the AICPA. NASBA will continue to monitor the pass rates of the Uniform CPA Examination
as, Ms. Conrad said, the percentages may impact the optics of the profession. A white paper on
unilateral recognition of international professionals may also be discussed at the summit.

ALD and CPAVerify information are available for limited use, Ms. Conrad said.
NASBA is receiving many requests from the IRS and other federal agencies as well as Linkedln
to be able to quickly have their database interface with NASBA’s. However, NASBA would not
proceed without checking with the State Boards. President Bishop said NASBA is not going to
violate any agreements with State Boards as to how to use the information.

President Bishop said the Board would today be asked to consider a resolution that would
enable NASBA to set up a new for-profit entity. This would allow for international evaluations
for groups outside the accounting profession. Ms. Conrad said NASBA would come to
evaluations with the point of view as a regulator, and the value proposition is compellingfor this
new venture.

President Bishop explained that NASBA is hiring great people and wants to retain them.
NASBA’s revenue is static and improvements have been made through efficiencies, but the only
way for more revenue to come in, is for NASBA to go outside its fixed pie. Mr. Bishop said
NASBA is doing a seven-year look and, consequently, is making investments in the NASBA
International Evaluation Services (NIES) to keep ahead of the growth that is expected in that
arca.

The NASBA communications group is making a great effort to help states with branding,
Ms. Conrad said. New newsletters are being composed for the Connecticut, Georgia and
Mississippi Boards by the NASBA communications group.

More and more schools across the country are working with the Center for the Public
Trust, as are the big accounting firms, President Bishop said. He believes the money NASBA
has donated to the CPT was money well spent. The students who attend the Student Leadership
Conferences will understand NASBA, the State Board regulatory process and ethics, he said.

2014 NASBA Annual Meeting speakers will include: Frank Keating, Dan Montgomery,
Cokie Roberts, James Doty and Paul Stebbins, Mr. Bishop told the Board, and he encouraged
them to attend the meeting.

President Bishop said the member Boards will be asked to vote to waive associate
membership dues for sitting members of the NASBA Board of Directors and NASBA past
chairs. This would require a Bylaws change.

9. Report of the Nominating Committee
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Nominating Committee Chair Hansen presented the report of the Nominating Committee
to the Board. All of the Nominating Committee members were at both NASBA Regional
Meetings. Mr. Hansen said he had spoken to all the candidates within two days of the
Nominating Committee’s selection of their slate. The following were selected by the
Committee:

Directors-at-Large (three-year terms) :
A, Carlos Barrera (Associate - TX)
Richard N. Reisig (Associate — MT)
Laurie J. Tish (Associate — WA)

Regional Directors (one-year terms):
Middle Atlantic — Robert J. Cochran (Delegate — VA)
Great Lakes — Wayne Michael Fritz (Delegate — OH)
Southwest — J. Coalter Baker (Delegate — TX)
Southeast — Maria E. Caldwell (Delegate - FL)
Mountain — Benjamin C. Steele (Delegate — NV)
Central — To be determined
Pacific -Ed G. Jolicoeur (Delegate ~-WA)
Northeast — John F. Dailey, Jr. (Delegate — NJ)

As previously announced, Donald H. Burkett (Delegate - SC), is the Nominating
Committee’s choice for Vice Chair 2014-2015, to accede to Chair 2015-2016 if elected Vice
Chair by the member Boards at the November 4, 2014 Annual Business Meeting.

Mr. Hansen reported a glitch occurred when the Committee’s selected candidate for
Central Regional Director felt he did not have the time to commit to serve on the NASBA Board.
The Nominating Committee, pursuant to the Bylaws, will have to meet again to select a new
candidate,

Chair Johnson explained that since the Middle Atlantic Region did not select a
Nominating Committee member at the June Regional Meeting, the Board of Directors, according
to the Bylaws, have the authority to make the selection. Middle Atlantic Regional Director
Dickerson reported the Middle Atlantic Region had held a conference call with all seven states
represented on June 26, 2014, and at that time decided to recommend Barton Baldwin (NC) as its
member on the 2014-2016 Nominating Committee and Stephanie Saunders (VA) as its alternate.
Mr. Dickerson made a motion that the Board appoint Mr. Baldwin and Ms. Saunders as
recommended by the Region. Mr. Burkett seconded the motion and all approved.

10. Report from Chief Information Officer

Ms. Farrar reported a governance model for IT has been established to ensure the
business units determine what IT works on and includes that into the fiscal policy. “We have
made substantial process improvements, acquired software tools to monitor our IT environment,
went so far as to used tools to make sure our systems are safeguarded against hackers gaining
access to our technology assets, established security governance, designed new mobile device
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controls, set new standards for developing systems, and reviewed all of NASBA’s applications
from a security perspective,” Ms. Farrar stated. She explained that 1T security professionals
detect 160,000 new viruses daily.

Besides increasing security, Ms. Farrar reported the NASBA 1T department this year has:
rolled out the interface for CPAES, CPA Central and the internal Hub’s launch; made
improvements to the Accountancy Licensee Database; launched the CPE Audit Tool sites; and
made operating system upgrades to the Gateway system.

Among the projects set for the coming year, Ms. Farrar said the 1T department will: begin
the Gateway rewrite; improve data management and reporting; enhance the software
development life cycle; deploy to the cloud on Amazon web services: consider developing
mobile capabilities for candidates working with cell phones and tablets; and make service desk
improvements.

11. Resolution to Form For-Profit Entity

Chair Johnson presented the following resolution as recommended by the Executive
Committee:

“The NASBA Board of Directors RESOLVE:
“1. NASBA authorizes the formation of a for-profit entity (“NewCo");

“2. NewCo may be formed to provide any or all foreign credential evaluation
services and other evaluation or education measurement services not within the scope
of the current NASBA Articles of Incorporation, and any other services that are
determined to be advantageous to be provided by NewCo rather than NASBA:

“3. NewCo will be governed by a board of directors which will include the

NASBA CFO as an ex officio non-voting member and other members who will be
nominated by the NASBA Executive Committee and confirmed by the NASBA Board of
Directors, and serve at its will;

“4. The NASBA President and CEO will be responsible for staffing of NewCo

and, in consultation with the NASBA Executive Committee, will establish NewCo in a
manner to assure:

(a} Adequate precautions are taken to preserve NASBA's tax exempt

status and protect NASBA from claims of legal liability;

(b} An appropriate separation of operations, administration and support

services is established between NewCo and NASBA at the same

time care is given to avoid unnecessary duplications;

(c) An adequate initial capital funding level will be established;

(d) All other details of formation are handled.

“5. NASBA's President is authorized and directed to take all reasonable and
necessary actions in consultation with NASBA's Executive Committee to implement this
resolution including, but not limited to, the execution of necessary legal instruments and
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filing the same (if necessary).”

Mr. Smoll moved to adopt the resolution and Mr. Burkett seconded. Mr. Isserman asked
if this would be a wholly-owned subsidiary of NASBA and could NASBA fire the board of
directors. Mr. Allen said it would be a Delaware corporation of which NASBA would be the
sole shareholder with the ability to fire the board. President Bishop said that, at the beginning,
the corporation would be completely staffed by shared NASBA staff. It will be an organic
startup with a small board of perhaps five people. Mr. Bishop explained. Chair fohnson called
for a vote in favor of forming the for-profit entity and all approved.

12. Report of the Administration and Finance Committee

Treasurer Smoll directed the Board’s attention to the financial statements. NASBA has
$3 million projected operating income for the year that is ending July 31. Projected investment
income of $1.8 million brings a total projected net excess of $4.8 million. Senior Vice President
and CFO Bryant said, if all goes as projected, Fiscal 2014 will be the best financial year in
NASBA’s history.

Treasurer Smoll suggested that the Board approve an additional year-end contribution to
the Center for the Public Trust (CPT), as it had in the prior year, to eliminate the due to NASBA
intercompany payable. Mr. Bryant reported that the CPT Board had approved the CPT Fiscal
2015 budget subject to the vote of the NASBA Board to approve an annual contribution of
$150,000 to the CPT in the NASBA budget. Mr. Isserman suggested more should be budgeted
for Fiscal 2015 if it is expected CPT will need more, but President Bishop said CPT President
Alfonzo Alexander has indicated the CPT expects to be able to make their budget with that
amount from NASBA.

The following motions were made by Mr. Smoll as recommended by the A&F
Committee, with no need for a second:

1- That at the end of Fiscal Year 2014, NASBA make an additional contribution to the
NASBA Center for the Public Trust in the amount equal to the Due to NASBA balance as
of the last day of the year not to exceed $200,000. All approved.

2- Approval of the NASBA financial statements with the amended projection reflecting the
additional estimated contribution of $177,000 to CPT from NASBA from the elimination
of the intercompany receivable/payable. All approved to accept the financial statements
with the amended projection.

3- Approval of NASBA’s Fiscal 2015 budget for approximately $2.5 million comprised of
an operating excess of $1.2 million and investment income of $1.3 million. All
approved.

4- Approval of the capital expenditures budget, included in the material distributed to the
Board. All approved.
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Mr. Smoll reported the investment committee had considered risk and return objectives
related to the long-term fund in response to questions from the Board. He proposed a course of
action that would place $12.5 million, or approximately one-half of the long-term fund, in lower-
risk investments as allowed by the investment policy for short-term fund investments. After
much discussion, the Board asked the investment committee to proceed with moving $12.5
million from long-term fund to short-term fund investments.

Treasurer Smoll reported the investment committee meets monthly via telephone and
quarterly in person. Prior to the April meeting, Mr. Bryant had interviewed and received
proposals from four prospective investment advisers and proposed David Neely of Regions
Wealth Management be chosen by the investment committee. After considering all four
proposals, the investment committee recommended that Mr. Neely be added as an additional
investment adviser to manage a portion of additional long-term fund investments to be made
under the existing investment policy. All approved the request.

The next motion recommended by the A&F Committee was to invest $16 million of
escrowed funds in laddered T-Notes with an internal pledge of NASBA assets for any market
value declines which may exist at month-end. All approved.

13. Executive Session

The Board went into a closed executive session to discuss executive compensation.
The Board of Directors in executive session ratified certain Executive Committee
recommendations related to confidential (personnel) matters.

14. Report of the Audit Committee

Audit Committee Chair Isserman reported Ms. Farrar had addressed the Audit Committee
onrisk. A new charter for the Audit Committee has been recommended. The revised charter
encompasses the previously adopted charter and additionally provides a channel for direct
communication with the Audit Committee for all NASBA staff. All approved the new charter as
approved by the Audit Committee on May 15, 2014,

The CPT has appointed the NASBA Audit Committee as their audit committee, Mr.
Isserman stated.

15. Report of the Standard Setting Group

Mr. Hansen reported the original value proposition of the Standard Setting Group was put
forward at the 2014 NASBA Regional Meetings. After the Regional Meetings, the SSG met on a
conference call and discussed the name, charge and constitution of a committee to be developed
from the SSG, which would wind down its operations. Mr. Hansen said the SSG recommends to
the NASBA Chairs 2013-2014 and 2014-2015 that a “Standard-Setting Advisory Committee™ be
created that would only advise NASBA leadership and the Boards. He read the proposed charge:
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“To monitor and objectively evaluate processes of standard setters on behalf of the Boards of
Accountancy, recommending improvements when warranted. Proactively advise Boards and
NASBA Leadership regarding these activities.”

Once people understood the SSG was focused on process, they came away with an
understanding what it was all about, Mr. Hansen said. He observed strong general support for
the effort from the NASBA member boards. The SSG is recommending a 5-7 member
committee that is primarily looking at new standards being rolled out by third party standard
setters, such as the Sustainability Standards Board, though some attention would be paid to the
ASB and PEEC. The members should be people who have worked with standards, possibly
former ASB members or NASBA chairs. The new committee would be doing some in-depth
studies with the heavy lifting being done with staff support, Mr. Hansen said. A technical
writing person would be the ideal liaison for this new committee. he recommended.

16. Report from Executive Directors Committee

ED Committee Chair Crocker reported they had held a conference call on May 16 to
discuss the topics to be covered at the Regional Breakfast Meetings. Rus Friedewald will be the
Chair of 2014-2015 ED Committee. A Quick Poll was conducted to determine what topics are to
be covered during the 2015 ED Conference, and on June |4 the Committee met to review the
input from the poll.

The conference will be held March 24-26, 2015 in Tampa, FL. Topics to be covered will
include: the practice analysis, Federal agency referrals and outreach update; peer review panel
discussion, accounting education, mobility, enforcement, international education/U.S.
accreditation NASBA technology update, NASBA RFP assistance, Uniform CPA Examination.
legislative issues, standard setters, legal counsel and non-CPE learning. Mr. Crocker said the
State Society Relations Committee has requested to have a joint session with the ED Conference
to foster better relationships between boards and socicties. They want to be on the same page
with ethics education.

Mr. Crocker said the Committee appreciated the Board’s support in making the Executive
Directors Committee a standing committee.

17. Report on Peer Review and ARSC

Ms. Gray, chair of the Compliance Assurance Committee and a member of ARSC,
reported letters from the State Societies are starting to go out to the Boards about firms not
having the required peer review when performing ERISA audits. Vice President Dustin is going
to be answering the Boards’ questions about employee benefits plan audit failures.

ARSC will have a face-to-face meeting August 19-21 and will probably vote on the final
compilation standard, Ms. Gray said.
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The Compliance Assurance Committee will be meeting with the AICPA Peer Review

Board Oversight Task Force in August. The Task Force will present a report on peer review of
the future and will update the CAC on where they are on the Department of Labor project. Ms.
Gray said she believes the CAC will want to respond to the concepts paper on the future of peer
review when it is issued in the fall. She believes some peer reviewers do not know how to look
up firm registration. Best practices for State Boards when they receive second failed peer review
reports will be discussed, as well as the Facilitated State Board Access Program. The task force
will give the CAC an overview of the Peer Review Board's annual report.

18. Report on Ethics Committee

Dr. Ray Johnson said the Ethics Committee had some great conversations on adoption of
the Code of Conduct at the June Regional Meetings’ breakout sessions. He reported that the
AICPA’s Lisa Snyder has said the PEEC may be interested in opening conversations on
commissions and contingent fees requiring written disclosures. There are a lot of discussions
about aligning the Boards with the AICPA’s Code.

19. Report of the Bylaws Committee

Bylaws Committee Chair Burkes said they will be recommending several changes and
are finalizing recommendations to clarify language and amend provisions in the Bylaws. Once
the recommended language is agreed upon, the Bylaws Committee will send its proposed
changes to the Board of Directors for their approval for distribution to the member Boards for
their vote at the Annual Business Meeting, Mr. Burkes said.

Under consideration is whether there needs to be clarification of the Regional Directors’
responsibilities. Also to be considered is whether there should be a change in the length of terms
or requirement of delegate status for Regional Directors and At-Large Directors. Mr. Burkes
doubted the Bylaws Committee would get to those issues this year.

20. CPE Committee

CPE Committee Chair Dailey reported that the Statement on Standards for Continuing
Professional Education Programs, which was last reviewed in 2011, is under review again.
There are 13 members on the CPE Standards Working Group and 14 on the CPE Model Rules
Task Force. They are considering three issues: innovations in delivery methods, blended
delivery methods and “nano learning.” Mr. Dailey said the biggest area of controversy is “nano
learning”. which is basically CPE delivered in 10 minutes. This has already been approved in
Ohio. The Committee hopes to have its work approved at the October Board of Directors’
meeting. It was noted that the Committee’s recommended Model Rules would need to go to the
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NASBA/AICPA Uniform Accountancy Act Committee for consideration and the standard
procedure for exposure of Model Rules would be followed.

President Bishop cautioned that the State Boards need to be exposed to the ideas being
presented before the NASBA Board approves standards. The NASBA staff is helping to do this.
He stressed the need to get the states’ buy-in before moving too far ahead.

Mr. Lodden pointed out that in the existing Statement on Standards provision is made for
accumulating credit in intervals. When he was chair of the NASBA CPE Committee, the AICPA
did not support the concept of competency learning. Mr. Dailey said the maximum number of
credits that could be obtained through nano learning might be capped. He was unsure if the new
standards would include competency learning.

Mr. Barrera reported Louisiana is also thinking of accepting nano learning.

AICPA published a report on the future of learning in May 2014, Mr. Bishop stated. 1t
discusses badges being earned. blended learning, nano learning, etc. “The conversations are out
there,” he stated.,

Ray Johnson advised that the Boards need to focus on assessment and competencies
obtained. There needs to be evaluation downstream to revisit what someone has retained. 1f
progress can be made in assessment, that will push CPE forward.

Ms. Conrad said she believes the AICPA wants one set of competencies, and the CPA
will then decide what he needs to do based on those competencies.

21. Other New Business

Chair Johnson reported President Bishop wants to step down as the trustee of the
NASBA employee 401 K plan, and Vice President Dustin has agreed to become the plan’s
trustee. Mr. Burkett made a motion to ratify the assignment of Mr. Dustin as trustee and Ray
Johnson seconded. All approved.

Chair Johnson said he would entertain a motion that Ronald E. Nielsen (1A) continue to
serve as Chair of the Examination Review Board for a second year. Mr. Reisig so moved, Mr.
Burkes seconded and all approved. Mr. Johnson then said the chair would entertain a motion
that Douglas E. Warren (TN) be named Vice Chair of the Examination Review Board, to accede
to Chair the next year. Mr. Reisig moved, Mr. Burkes seconded and all approved.

A chart comparing the educational requirements in the states had been distributed to the
Board. Chair Johnson asked the Regional Directors to promote to their states adoption of the
UAA’s Model Rules’ language. More uniformity in education requirements is needed, he said.
Ray Johnson said he too encouraged homogeneity in requirements and encouraged the group to
look at the International Accounting Education Standards Board’s recent directives as well as the
work of the Pathways Commission. Chair Carlos Johnson said this would be a task given to the
NASBA Education Committee.

President Bishop suggested that at the next meeting of the Board of Directors they
consider the recent pass rates for the Uniform CPA Examination.
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Chair Johnson said NASBA will continue to get more information out to the State Boards
on firms performing employee benefits plan audits.

Because he will be attending the annual meeting of the Instituto Mexicano de Contadores
Publicos, Mr. Hansen will not be in attendance at the October NASBA Board meeting, which
would have been his final meeting as a member of the Board. He told the Board that his 10 years
of service on the NASBA Board had been a great experience, and he encouraged the Board
members to continue the good work they do despite the lack of recognition they get from the
profession and society.

22. Adjournment
On a motion by Mr. Parsons, the meeting was adjourned at 4:43 p.m.
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NATIONAL ASSOCIATION OF STATE BOARDS OF ACCOUNTANCY, INC.

Highlights of the Board of Directors Meeting
October 31, 2014 — Washington, DC

At a duly called meeting of the Board of Directors of the National Association of State
Boards of Accountancy, Inc., held on Friday, October 31, 2014 at the J.W. Marriott in
Washington, D.C., the Board took the following actions:

= Heard from NASBA Chair Carlos E. Johnson (OK) that NASBA representation on the
AICPA Professional Ethics Executive Committee has been increased to four members.
These include A. Carlos Barrera (TX), Richard G. David (M1), Raymond N. Johnson
(OR) and Laurie J. Tish (WA), who will join State Board Member Michael Schmitz (ND)
on the 20-member committee which develops the AICPA Code of Conduct.

o Were briefed by NASBA President and CEO Ken L. Bishop about the facilities update
proceeding at NASBA’s Nashville office. In November the visioning process for the
three floors (6, 7 and 8) will begin, to be finalized in January 2015. The new space will
be an up-to-date, well-lighted, collaborative environment, he explained.

o Received a report from Treasurer E. Kent Smoll (KS) and NASBA Senior Vice
President and CFO Michael R. Bryant that the fiscal 2014 increase in net assets of $5.1
million is the highest in NASBA’s history. Treasurer Smoll updated the Board on the
transfer of one-half of the long-term fund investments to more conservative investments,
which the Board had decided upon at their July meeting.

a Ratified the Executive Committee’s acceptance of the NASBA and CPT FYE July 31,
2014 audited financial statements and reports thereon, and the Executive Committee’s
approval of the firm of Lattimore Black Morgan & Cain, LLC, as NASBA's independent
auditors for the year ending July 31, 2015, on a motion presented by Audit Committee
Chair Richard Isserman (NY).

@ Were advised by NASBA Executive Vice President and COO Colleen K. Conrad that
the American Institute of CPAs is conducting a market study to determine why more
accounting graduates are not attempting to become CPAs. As part of this research, the
AICPA would like to send a survey to candidates who started the CPA Examination
process but did not complete all four parts to better understand their reasons. NASBA
will be reaching out to the State Boards regarding this survey in November.

a Heard from Vice Chair Walter C. Davenport (NC) that all assignments to NASBA’s
2014-~15 committees had been made. In addition, Mr. Davenport has designated the
Standards Study Group, which completed its original charge, to become the Standard-
Setting Advisory Committee chaired by NASBA Past Chair Gaylen R. Hansen (CO).

= Learned from Uniform Accountancy Act Committee Chair Kenneth R. Odom (AL) that
the UAA Committee’s CPA-Inactive Task Force had concluded that a strict interpretation



of the UAA Section 6(d) would not permit a CPA-inactive to do any accounting related
work that might benefit the public. Consequently, changes to Section 6(d) are expected
to be considered by the NASBA/AICPA UAA Committee during the coming year.

@ Heard from AEQUO President James Suh about the growth of NASBA’s new for-profit
subsidiary for international evaluation of non- accounting qualifications, built on the
success of the NASBA International Evaluation Service (NIES), now used by 50
Accountancy Boards.

@ Reviewed with Regulatory Response Committee Chair W. Michael Fritz (OH) the
elements of the letter NASBA would send in response to Phase | of the AICPA’s
“Enhancing Audit Quality” concept paper. He asked the Board members to provide him
with any suggestions.

= Received a summary from Bylaws Committee Chair Jimmy E. Burkes (MS) of the
changes to be proposed at the 2014 Annual Business Meeting.

@ Learned from CPT Administration Committee Chair Richard N. Reisig (MT) that an
invitation to comment on the Uniform CPA Examination has been sent out by the AICPA
Board of Examiners, with responses due by December 2, 2014. The CPT Administration
Committee is developing a draft NASBA response with input from the Executive
Directors Committee and the Education Committee, to be vetted by the Regulatory
Response Committee, and ultimately approved by 2014-15 NASBA Chair Walter
Davenport and President Ken Bishop before submission to the AICPA.

@ Heard from Director-at-Large Janice L. Gray (OK) that SSARS 21 was finally issued
on October 23, 2014. Some states have already said they would require a peer review on
a firm’s preparation services, she reported.

o Received a report from Pacific Regional Director Donald F. Aubrey (WA) on a
meeting of representatives of the Washington State Board of Accountancy and CPA-
British Columbia that will result in the development of answers to “frequently asked
questions” for licensees who want to practice across the U.S./Canada border.

o Thanked Chair Carlos E. Johnson (OK), retiring Directors-at-Large Kenneth R. Odom
(AL) and Richard Isserman (NY), Past Chair Gaylen R. Hansen (CO), Regional Directors
Donald F. Aubrey (WA), Jimmy E. Burkes (MS), Tyrone E. Dickerson (VA), Douglas
W. Skiles (NE), and Executive Directors' Liaison Mark H. Crocker (TN) for their service
to NASBA.

o At the first meeting of the NASBA 2014-2015 Board of Directors, held on November
4,2014, Jimmy E. Burkes was elected by the Board to fill the remaining two-year term of
Director-at-Large, now Vice Chair, Donald H. Burkett (SC). Laurie J. Tish (WA) was
elected Board Secretary and E. Kent Smoll was re-elected Board Treasurer.
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The next meeting of the NASBA Board will be on January 23, 2015 in Marco Island, FL.
Distribution: State Board Members and Executive Directors, NASBA Committee Chairs,
NASBA Board of Directors, NASBA Staff Directors
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Executive Summary
July 14, 2014 — October 14, 2014
Regional Directors’ Focus Question Responses

27 State Boards Responding
(Alaska, Arizona, Californie, Guam, Hawaii, Oregon, Washington, Tllinois DPR & BOE, Indiana, Michigan, Ohio, Pennsylvania, Wisconsin,
Mississippi, Tennessee, Arkansas, Louisiana, New Mexico, Oklahoma, Texas, North Carolina, South Carolina, Virginia, West Virginia, New
Jersey, Vermont)

1. At the Regional Meetings, Melanie Thompson reported the Pathways Commission is working to have
the College Board accept an Advanced Placement Accounting Course, to have students become
interested in accounting while still in high school. Would your Board accept college credit awarded for
an AP accounting course?

Yes: 20 No: 1 Not Sure: 6

Among responses: Yes, but credit has to be posted on college transcript as credit and/or cannot count towards
required business or accounting coursework — AK, AZ, CA, GU, HI, IL, MI, NC, NM, OH, OK, PA, SC, TN,
TX, VA, VT.

2. Is your State Board, Society or Government doing anything to encourage people to enter the
accounting profession?

Yes: 19 No: 7 Not Sure: |

3. Are there significant differences between your state’s Accountancy Act and Rules and those of
neighboring states? Are there any significant differences between your state’s Act and Rules and the
Uniform Accountancy Act and Model Rules? Please specify major divergences.

Yes, differences with neighboring states” Act and Rules: CA, GU, Hl, ILBOE, LA, MS, NC, SC, TN, VA,
VT, WA, Wi, WVA

Yes, differences with UAA and Model Rules: AR, HI, LA, OR, SC, TX, VT, WA, WI

No differences with neighboring states’ Act and Rules: AZ, NM, OK, PA

No differences with UAA and Model Rules: AZ, IL BOE, NM, OH, OK, PA, VA, WVA

Not sure if differences with neighboring states’ Act and Rules: AK, IN, M1, OH, OR

Not sure if differences with UAA and Model Rules: ILDPR, MI

See responses for specifics.

4. Having learned that several firms performing employee benefit plan audits are not being properly
peer reviewed, is your state considering any changes to the way it monitors peer review?

Yes: 19 No: 8

5. What is happening in your jurisdiction that is important for other State Boards and NASBA to know
about?

Among responses: CA - Sponsoring Legislation to Amend California Accountancy Act to allow experience
earned in academia to qualify for general accounting experience; VA — Implementation of new status for
active licensees that are exempt from CPE requirements (Active-CPE Exempt).

6. Can NASBA be of any assistance to your Board at this time?

Among responses: ILBOE will ask NASBA to produce a few videos for an updated website and help
implement newsletter; PA — Input on adoption of AICPA Code of Professional Conduct; VA — would like to
discuss with NASBA leadership use of North American Industry Classification System (NAICS) Codes and
its potential impact on unlicensed activity on national level.

For details, see Regional Directors’ Focus Question Report. 62
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Arleen E Gaz

From: Dave Sanford <daves@stgguam.com>
Sent: Wednesday, November 19, 2014 9:15 AM
To: ‘Arleen E Gay'

Cc: 'Michele B. Santos '

Subject: FW: Report

Attachments: CANDIDATE CARE CONCERNS 14Q3 .pdf

Arleen, please include in next board meeting package. Thanks! Dave

From: Penny Vernon [mailto:pvernon@nasba.org]
Sent: Wednesday, November 19, 2014 1:54 AM
Subject: FW: Report

Please find attached the 14Q3 Candidate Concerns Report from NASBA.

Note: E-Mail is a non-secure method of communication. Please do not send personal/confidential information {Social
Security number, credit card number, bank account information, etc.) via email as there is a risk involved with sending
such information via non-secure communication method. Please contact us via phone or mail at the address indicated
below,

Sincerely,

Penny Vemon

Manager, Candidate Care Depariment
National Association of State Boards of
Accountancy (NASBA)

150 Fourth Avenue North, Suite 700
Nashville, TN 37219

Phone: 615.880.4209

Fax: 615.880.4225

Email: candidatecare @nasba.org
www.nasba.org

IMPORTANT NOTICE TO CANDIDATES:

To prepare for each section of the Uniform CPA Examination candidates are responsible for reviewing the Uniform CPA
Examination tutorial and sample tests. Failure to follow the directions provided in the tutorial and sample tests, including
the directions on how to respond, may adversely affect candidate scores. The tutorial and sample tests are posted on the
CPA Exams website at www.aicpa.org/cpa-exam under the heading Tutorial and Sample Tests.

NOTICE: This email message and all attachments transmitted with it may contain legally privileged and confidential
information intended solely for the use of the addressee. If the reader of this message is not the intended recipient, you
are hereby notified that any reading, dissemination, distribution, copying, or other use of this message or its attachments
is strictly prohibited. If you have received this message in error, please notify the sender immediately by telephone (615-
880-4200), and delete this message and all copies and backups thereof. Thank you.

From: Olaf Wasternack

Sent: Monday, November 17, 2014 12:55 PM
To: Penny Vernon

Subject: RE: Report
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NATIONAL ASSOCIATION OF STATE BOARDS OF ACCOUNTANCY

CANDIDATE CONCERNS 1403

CANDIDATE CARE DEPARTMENT
JULY | - AUGUST 3, 2014

PENNY VERNON, MANAGER

150 Fourth Avenue North, Suite 700 Nashville, TN 372192417 Tel 615/8804200 lax 615/880.4200
Web www.asbo arg




CANDIDATE CARE CONCERNS 14Q3
JULY 1-AUGUST 31, 2014

This report provides a synopsis of concerns and issues reported to NASBA’s Candidate Care
Department by CPA candidates during the 14Q3 testing window.

CANDIDATE ERRORS

There has been an uptick in the number of errors candidates have been making in the past two
testing windows. These are simple mistakes that could cause candidates to be turned away
from a test center or to have to forfeit their fees. While we have provided information to
candidates in the past as to how to avoid such slip-ups, NASBA decided that it was necessary to
remind them again. Email blasts and social media campaigns are underway to assist
candidates.

The following is a list of the most common errors candidates are making:

Late Arrival: !f you arrive at the test center after your scheduled appointment time, Prometric is
not obligated to test you. Know where you are going before setting out.

NTS: Do not forget to take your NTS {Notice to Schedule), which has the launch code printed on
it, to the test center. This is not the confirmation received from Prometric after scheduling an
examination.

Wrong NTS: Check the date on your NTS to make sure it is the current one and not one you
have previously used.

introductory Screens: Once the launch code has been entered, proceed directly through the
introductory screens, or else the exam will time out and cannot be restarted.

Cell Phones: Once you enter the testing center, you may not access your cell phone. This
includes using your cell phone during a scheduled break.

Reporting !ssues: Candidates need to immediately report any difficulties during tasting to the
staff at the test center and not wait until the exam has ended.

Notifying NASBA: If any difficulties related to the test experience are encountered, a formal
complaint needs to be sent to NASBA at candidatecare@nasba.org within five days of taking
the exam. Do not wait until the score has been released.

Rescheduling: If you reschedule an appointment with Prometric, you must go the “Reschedule
Appointment: Appointment Complete” screen. This follows the “Appointment Verification”
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screen. You also need to make sure that you have received a confirmation email from

Prometric verifying the new appointment time and place.

Finding a Seat: Candidates are advised to schedule an appointment 4S days before they plan to
take the exam to ensure that they will get the date and time that they wish.

Navigation: To navigate from question to question, use the controls at the bottom of the
screen. Click the Next button (not the exit button} to advance to the next question, or the
Previous button to go to the previous question. To go directly to any question, click on its

number,
Testing Events - 1 Year Trend
80,000 71,261
70,000 65,716 67,318
60,000
50,000 46,823
40,000
30,000
20,000
10,000
1401
Summary of Candidate Concerns:
Category ~13a3 13Q4 - 141 14Q2 1403
AICPA & Test Content 28 13 16 6 15
Candidate Error 74 77 57 71 52
Confirmation of Acceptance 147 133 - 124 110 161
Environment B 0 40 160 0 0
International Exam 127 100 83 65 67
Prometric Scheduling Issues 18 16 21 15 24
Prometric Site Issues o 53 47 49 38 47
Technical i 115 119 118 95 115
Subtotal 562 545 628 400 - 522
*Coordinator follow-up 174 178 281 318 383
*CPAES & NCD 151 156 139 145 172
Tota! 887 879 1048 863 1077
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THE HUB

NASBA took its application systems down from June 26-29 in order to conduct maintenance
and install system upgrades. This coincided with the AICPA system'’s service period that
prevented the processing of new ATT's. Application services were restored the morning of June
30 with the official launch of “The Hub.” This is a web-based software platform serving CPA
Examination Services (CPAES). Faster and more secure than the previous system, The Hub also
features vast improvements in graphics and functionality. !t provides a more user-friendly and
efficient experience for CPAES employees working with Uniform CPA Examination data.

In addition to the new back office application, NASBA has also completed improvements to
“CPA Central,” the CPAES online application system. Upgrades include enhancements to the
look and performance of the application, as well as stronger requirements regarding
passwords, which will further enhance our commitment to the protection of candidate data.

The revitalized CPA Central also features a new landing page that contains a listing of links to
important Exam-related information and functions—anything from reprinting a Notice to
Schedule, to retrieving online scores. This page enables candidates to get what they need in
one place, alleviating the need to search NASBA.org for specific pieces of Exam-related
information. To take a look at the new landing page and other updates to CPA Central, please
visit https://cpacentral.nasba.org.

TEST!ING ACCOMMODAT!ONS

During the July/August testing window, we had 382 ADA candidates sit for 532 sections of the
exam. Out of these, seven were tested at international locations and seven were tested over
multiple days.

END OF EXAM INTERRUPTION/FREEZE

Some candidates began reporting to NASBA’s Candidate Care Department that after they had
finished the entire examination, when the staff tried to print out the Confirmation of
Attendance, the computer would freeze. In most instances, the exam had to be restarted in
order to print the Confirmation of Attendance to give to the candidates upon leaving the
testing center. Candidates became concerned that this may have caused their exams to fail to
be submitted to the AICPA for scoring. NASBA's Candidate Care Department was able to
reassure candidates by checking their examination files and informing them that, in fact, their
exams had been received by the AICPA,

This is a known issue and Prometric and the AICPA are working toward a successful resolution.
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HOL!DAY WEEKEND VOLUME

The July/August window ended on Sunday of Labor Day weekend. in an attempt to
accommodate as many candidates as possible, Prometric extended hours at many of their
testing centers the last week of August. They also remained open on Sunday, August 24" and

August 31st. Candidates were sent multiple communications alerting them to the availability of
additional testing appointments.

NASBA’s Candidate Care Department values the opportunity to work as advocate for your

candidates. If you have any questions, concerns, or suggestions, please contact Penny Vernon,
Manager, at 615-880-4209.
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Arleen E Gaz

From: Dave Sanford <daves@stgguam.com>

Sent: Wednesday, November 19, 2014 9:15 AM

To: 'Arleen E Gay'

Cc: 'Michele B. Santas *

Subject; FW: NASBA Focus Questions

Attachments: Guam_Nov 18 2014 Focus Questions_Draft.docx

Arleen — please include in next board meeting package. Thanks! Dave

From: Ann Bell [mailto:abell@nasba.org]

Sent: Wednesday, November 19, 2014 1:28 AM
To: Anita Holt

Subject: NASBA Focus Questions

From: Louise Haberman
Sent: Tuesday, November 18, 2014 10:23 AM
Subject: NASBA Focus Questions

TO: S5tate Board Members, Chairs/Presidents and Executive Directors
RE: NASBA Regional Directors’ Facus Questions

Attached you will find the Focus Questions developed by NASBA's Regional Directors for this quarter. We hope you will
discuss them with your Board and respond to your Regional Director by December 22. We greatly value your input.

Sincerely,

Louise Dratler Haberman

Vice President - Information & Research

National Association of State Boards of Accountancy
12 East 49th Street, New York, NY 10017
(212)644-6469

Ihaberman@nasba.org
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NATIONAL ASSOCIATION OF STATE BOARDS OF ACCOUNTANCY, INC.

MEMORANDUM
November 18, 2014
To: State Board Chairs and Executive Directors
From: John F. Dailey, Jr. — Chair, Committee on Relations with Member Boards

Re: Focus Questions

As Chair of the 2014-15 Commiittee on Relations with Member Boards, I would like to thank
you for your assistance with our past Focus Questions. Your continued support helps keep NASBA an
organization that responds to its member boards.

We enjoyed meeting representatives of the State Boards at the 2014 Annual Meeting, and I
hope your Board is making plans to have its representatives attend the Annual Conference for
Executive Directors and State Board Legal Counsel, March 24-26 in Tampa, Florida. Scholarship
information for those conferences is available form Meetings Director Thomas Kenny
(tkenny@nasba.org). In the meantime, please do not hesitate to call your Regional Director to discuss
the following questions or any other issues you feel NASBA should consider. We look forward to
hearing from you.

Sincerely,

Jack ﬂm‘@

Central Director — Janeth Glenn Phone: 402-597-4804 jglenn@esu3.org
lowa, Kansas, Minnesota, Missouri, Nebraska, North Dakota, South Dakota

Great Lakes Director —~W. Michael Fritz Phone: 614-229-4806 wfritz@deloitte.com
Ilinois, Indiana, Michigan, Ohio, Pennsylvania, Wisconsin

Middle Atlantic Director — Robert J. Cochran Phone: 804-370-0626 cochranrj@longwood.edu
DC, Delaware, Maryland, North Carolina, South Carolina, Virginia, West Virginia

Mountain Director — Benjamin C. Steele Phone: 775-882-7198 ben@steelecpas.com

Colorado, Idaho, Montana, Nevada, Utah, Wyoming

Northeast Director ~ John F, Dailey Phone: 856-782-2883 jdailey@bowmanllp.com

Conn., Maine, Mass., New Hampshire, New Jersey, New York, Rhode Island, Vermont

Pacific Director — Edwin G. Jolicoeur Phone: 509-953-5365 egj4411@gmail.com
Alaska, Arizona, California, CNMI, Guam, Hawaii, Oregon, Washington

Southeast Director — Maria E. Caldwell Phone: 305-372-3124 mcaldwell@deloitte.com
Alabama, Florida, Georgia, Kentucky, Mississippi, Puerto Rico, Tennessee, Virgin Islands

Southwest Director — J. Coalter Baker Phone: 512-477-4458 coalter@coalterbakercpa.com
Arkansas, Louisiana, New Mexico, Oklahoma, Texas
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REGIONAL DIRECTORS’ FOCUS QUESTIONS

The input received from our focus questions is reviewed by all members of NASBA's Board of
Directors, committee chairs and executive staff and used to guide their actions. We encourage you to
place the following questions early on the agenda of your next Board meeting to allow for sufficient
time for discussion. Please send your Board’s responses to your Regional Director by December 22,
2014. Use additional sheets for your responses if needed.

JURISDICTION GUAM DATE November 19, 2014
NAME OF PERSON SUBMITTING FORM

1. We understand that some estate attorneys on the west coast are advising partners of
CPA firms to move their partnership equity account into a living trust. Does your
accountancy act allow for partner’s interest to be held in a trust capacity?

__Guam law does not address this issue

2. At the NASBA Annual Meeting and October Board of Directors’ meeting, there were
concerns voiced regarding changes in accounting education, specifically allowing college credit
for life experience, testing out of college courses, and other accelerated accounting degree
programs. NASBA is considering ways of tracking disparities in accounting education. Has
your Board discussed or raised concerns about the disparity in qualifying courses and
methodologies in accounting education? If so, can you describe the concerns raised?

—_No, Guam depends on the evaluations of accreditation agencies to determine the acceptability of
course credits at this time.

3. Should there be reconsideration of developing a "'CPA - retired" status besides the ""CPA-
inactive” status (currently in the Uniform Accountancy Act) that would apply to people who
have been in public practice for at least 20 years with no disciplinary charges against them?
Explain.

—Guam currently has a retired status for licensees who do not wish to maintain their ability to
practice in future, which enables using the "CPA (Retired)" designation, and which requires
“reinstatement"” rather than "reactivating” if the retired licensee desires to practice again.

4. What is happening in your jurisdiction that other Boards and NASBA should know ahout?

5. Are there any ways in which NASBA can assist your Board at the present time?
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6. NASBA’s Board of Directors would appreciate as much input on the above questions as
possible. How were the responses shown above compiled? Please check all that apply.

__ Input only from Board Chair

__ Input only from Executive Director

— Input only from Board Chair and Executive Director
_XX_ Input from all Board Members and Executive Director
__ Input from some Board Members and Executive Director
__ Input from all Board Members

— Input from some Board Members

Other (please explain):
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Arleen E Ga

From:
Sent:
To:

Cc:
Subject:

ARLEEN —

Dave Sanford <daves@stgguam.com>

Monday, December 08, 2014 5:19 PM

‘Arleen E Gay'

‘Michele Santos’

FW:IRS Guidance Coming for Practitioners Preparing Returns for Marijuana Retailers

please include in next board meeting package. Thanks! Dave

From: Colleen Conrad

Sent: Wednesday, December 03, 2014 3:43 PM

To: Patricia Hartman; Dan Dustin

Subject: Fwd: IRS Guidance Coming for Practitioners Preparing Returns for Marijuana Retailers

FAlerlsifromi@®@inccoliBrofessionaliRespoisibiht i@ PRy

| Circular No. 230 {Rev. 6-2014)

GHIRS

Decemberga20 i1y

OPR Resources EIssué Number: 2014-22

Circular 230 Tax Professionals ;Inside This Issue

.I_R.S éﬁidance Cofnir]b for _Prac-titic;nersxPreparing Retu-ms |

| Erequently Asked Questions  |for Marijuana Retailers

{ =
Latest News |

BNA Daily Tax Report by Casey Wooten
Final Agency Decisions '

November 20, 2014
Disciplinary Sanctions - IRB
; Tax preparers whose clients include marijuana retailers will get
Webinars ‘some guidance in early 2015 on how to perform due diligence
and stay on the right side of the law, an official from the IRS
Office of Professional Responsibility said.

It's important for the OPR to make a statement on ethical
practices for preparers in the growing number of states where
marijuana is legal, OPR Director Karen Hawkins said Nov. 19 at
a public meeting of the Internal Revenue Service Advisory
Council.

“I'm going to stay away from the controlled substances issue
‘and focus on what the tax courts have said, so cost of go703ds
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sold is in play, but anything else that's in play is going to depend
on whether it's part of the trade or business of cultivating or sale,
or whether it's a subsidiary trade or business that just happens
to have a connection,”"Hawkins told Bloomberg BNA.

Tax Compliance Headache.

In recent years, states such as Colorado and Washington have
legalized recreational marijuana use, while Califomia,
Washington, D.C., and others have either decriminalized it or
decided to allow it for medical use. Marijuana sales are still
ilegal under federal law, however.

Because of federal anti-money laundering rules, banks are
reluctant to service marijuana retailers, who in turn must operate
their businesses mostly in cash. This can create a headache
from a tax compliance perspective, making it difficult for
businesses to use government services such as the Electronic
Federal Tax Payment System.

In July, Sen. Michael Bennet (D-Colo.) and Rep. Ed Perlmutter
(D-Colo.) wrote to IRS Commissioner John Koskinen, asking
him to stop the agency from penalizing marijuana businesses
from paying their employees' withholding taxes in cash (135
DTR G-3, 7/15/14).

Legal Trouble.

Much like banks, practitioners are concermned that preparing
returns for marijuana growers could lead to legal trouble, Janeen
Ryan, a member of the advisory council, said.

“We were approached by people that are professionals and 230
legacy preparers and they said ‘we are concerned to even do
their returns,”said Ryan, who helped write the annual advisory
report section on marijuana retailers.

The IRS can't change Tax Code Section 280E, which prevents
deductions or credits for expenses if a business is involved in
the trafficking of controlled substances; that change requires
congressional action.

Until then, marijuana retailers are only able to deduct for the cost
of goods sold, Ryan said.

But the agency can issue a clarification that preparers' practices
won't be affected.

In their report, members of the advisory panel suggested that
the IRS publish guidance clarifying that a tax professions’lduon't
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'be considered L_Jnethi_dal-l; targéfed for audit or considered in
\violation of Circular 230 rules solely for preparing a return for a
'marijuana business.

iCourt Action.

'Hawkins said there are court cases defining what kind of
'deductions marijuana retailers can take that will help her shape
the guidance on this issue.

' She referred to a 2007 case, Californians Helping to Alleviate

| Medical Problems Inc. v. Commissioner, in which the U.S. Tax
'Court ruled that Section 280E didn't prevent a California
‘organization providing medial marijuana from deducting
‘expenses related to a separate part of the businesses (94 DTR
K-1, 5/116/07).

|

“Within those parameters what we would essentially be saying to |
the preparers in those states is that you've got some hard ‘
‘conversations to have with your clients about what goesonto |
‘the tax return, but as long as you are adhering to what the tax |
law says about treatment, you're going to be within the confines |
‘of what Circular 230 expects of your due diligence,” Hawkins

| said.

Toviewa complete list of all articles relating to OPR visit OPR "
'Press at www.irs.gov.

| Back to Top
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Arleen E Gax

From: Dave Sanford <daves@stgguam.com>

Sent: Monday, December 08, 2014 5:04 PM

To: ‘Arleen E Gay'

Cc: 'Michele Santos’

Subject: FW: CPA Ethics Question regarding Marijuana

Attachments: 20141125141654.pdf; AICPA_MarijuanaLawslssueBrief_20140722095319 {2).pdf

ARLEEN - please include in next board meeting package. Thanks! Dave

From: Rich Jones [mailto;riones@wscpa.org]

Sent: Friday, December 05, 2014 9:05 AM

To: Patricia Hartman

Cc: John lohnson

Subject: FW: CPA Ethics Question regarding Marijuana

Pat,

I am forwarding you an email | sent to a local attorney who sent me a letter about a CPA client of his who wanted to
serve clients in the cannabis business. | am sending it because it has the two attachments you may want, i.e. The
updated marijuana white paper and Rick Sweeney’s position statement regarding WBOA’s current thinking on this
issue. If you have any guestions, please feel free to give me a call.

Rich

From: Rich Jones
Sent: Tuesday, November 25, 2014 2:34 PM

To: 'p.anderson@boat-law.com’
Subject: CPA Ethlcs Question regarding Marijuana

Dear Mr. Anderson,

I am in receipt of your letter dated November 18, 2014 questioning whether a CPA client of yours may serve clients in
the cannabis business without endangering his CPA license. This is a question without a clear answer, however | have
attached two documents that | believe will help you advise your client. | should be sure you understand the difference
between the Washington Society of CPAs and the Washington State Board of Accountancy. The WSCPA is a membership
organizations of CPAs dedicated to protecting the various interests of Washington CPAs. We have no regulatory
authority whatsoever. The Washington State Board of Accountancy has the responsibility and authority to issue CPA
licenses in Washington State and also has the authority to discipline those licensed CPAs. The second item | have
attached is a statement from the Executive Director of the WSBOA outlining how he intends to address the issues of
Washington CPAs serving clients in the cannabis industry. The other item attached is an update ta the white paper on
this subject that we originally produced with the AICPA and the Colorado Society of CPAs in May 2013. The paper was
last updated in June 2014.

We believe we have many firms and individuals in our membership who provide services to the cannabis industry. Some
have done so for many years. The best advice | can give your client is to make sure that his clients scrupulously follow all
of the Washington laws for medical marijuana and for recreational marijuana. If he is diligent in reviewing prospective
clients and continuing clients for their compliance with Washington laws, it is unlikely that he or his clients will get into
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trouble. However, if his clients have activities that are outside the current law, then all bets are off. | hope this
information is helpful to you. If you would like to discuss it further, please feel free to give me a call. Thank you.

Rich

Richard E. (Rich) Jones, CPA, CGMA
President & CEQ

Tel (425) 586-1124 [Fax (425) 586-1125
rjones @ wscpa.org

Washington Society of CPAs
902 140th Ave NE, Bellevue, WA 98005-3430
(425) 644-4800 | (800) 272-8273 Toll-Free in WA

WWW.WsCpa.org

Your Profession. Your Future. Your Advocate.
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Discussion on CPAs and the Marijuana (Cannabis) Indust :

The Executive Director of the Washington State Board of Accountancy has the delegated
authority and related responsibility, among other things, to

* Determine whether an investigation of the ethical behavior or technical competency and
performance of a CPA is warranted;

¢ Direct warranted investigations to ensure that a respondent’s constitutional rights are
respected during the investigative process, including protection from unreasonable
searches and seizures and due process;

Accordingly the Board directed the Executive Director to develop a position statement related to
Washington Initiative 502, the conflict with Federal law and regulations, for discussion the July
24,2014 Board Meeting,

In the process of gathering information, the Executive Director evaluated documents and public
statements created by the American Institute of CPAs, the Washington State Bar, the
Washington State Supreme Court, federal public communications specific to the marijuana
(cannabis) industry, the August 29, 2013 U.S. Department of Justice guidance to federal
prosecutors concerning marijuana enforcement under the Controlled Substances Act (CSA), and
the Washington State Rules for I-502. The Executive Director also discussed the issue with the
Executive Director of the Colorado Board.

In the same context, the Washington State Supreme Court recently issued the following guidance
for lawyers:

RPC 1.2 Scope of Representation and Allocation of Authority betwcen the Client and Lawyer

Special Circumstances Presented by Washington Initiative 502

[18] At least until there is a change in federal enforcement policy, a lawyer may counsel a clicnt
regarding the validity, scope, and meaning of Washington Initiative 502 and may assist a client
in conduct that the lawyer reasonably believes is permitted by this initiative and the statutes,
regulations, orders and other state and local provisions implementing them.




Discussion on CPAs and the Marijuana SCannabis] Indusg

Based upon the forgoing information, the Executive Director recommends the following:

Pending changes in federal marijuana enforcement policy, the Executive Director believes that
offering or performing professional services for those commercial business enterprises
constituting what is herein referred to as the “Marijuana Industry” is not specifically prohibited
by the Public Accountancy Act or Board Rules.

However, the Executive Dircctor encourages CPAs and their firms desiring to provide
professional services in the “Marijuana Industry” to diligently address the potential risks and
uncertainties associated with providing initial and continuing services in this new and developing
industry. The uncertainties of federal enforcement policy v. enforceable federal law further
complicate a service provider’s initial and continuing engagement risk analyses.

Page 79
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Notice to Readers

The foliowing information was prepared by the AICPA staff and voiunteers, with input from the Colorado
(COCPA) and Washington (WSCPA) state CPA socleties. It has not been considered or acted upon by AICPA
senior technical committees or the AiCPA Board of Directors and does not represent an official apinion or
position of the AICPA. It is provided with the understanding that the AICPA staff and the pubiisher are not
engaged in rendering any legal, accounting, or other professionai service. if iegai advice or other expert
assistance is required, the services of a competent professional shouid be sought. Your use of the material is
at your own risk. The AICPA staff and the Colorado and Washington state CPA sacieties staff make no
representations, no warranties of any kind, either expressed or implied, and no guarantees about the
content. They assume no responsibility for the content or application of the materiai contained herein and
expressly disciaim ali liability for any damages arising out of the use of, reference to, or reliance on such

material.
introduction

in November 2012, Colorado and Washington state voters approved ballot initiatives that legalized the
recreational use of marijuana in each of those states. Amendment 64 in Colorado amends the state
constitution to iegalize and reguiate the production, possession, and distribution of marijuana for persons
age 21 and oider. it aiso imposes an exclse tax on sales of marijuana in the state.® initiative 502 in
Washington licenses and reguiates marijuana production, distribution, and possession for persons age 21 and
oider. initiative S02 imposes muitipie taxes on the growth, production, and saies of marijuana in the state, It

aiso authorizes the Washington State Liquor Control Board to reguiate and tax marijuana sales.

This issue brief gives an overview of U.S. recreational and medicinai marijuana laws, the current
legislative/reguiatory environment, and information for CPAs considering providing services to businesses
that operate in these industries (page 10 includes a iist of questions for CPAs to ask themseives before

considering this line of work).
Background

Marljuana is ciassified as a Scheduie 1 cantrolled substance under the federal Controlled Substances Act of

1970 and Is subject to federal prosecution. The U.S. Department of Health and Human Services has taken the

! Gov Hickeniooper signs Amendment 64 praclamation, creates task force Lo recommend neaded legislative actons
& Washington Secretary of State Certification of Initiative 502
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position that marijuana has a high potential for abuse, has no currently accepted medical use in treatment In

the U.S., and lacks acceptabie safety for use under medical supervision.

A significant number of states (see U.S. States and Marijuana Laws map) have passed laws ailowing the use of
marijuana as a medical treatment for certain conditions.? Caiifornia was the first state to do so when, in
1996, voters passed Proposition 215. The Nationai Conference of State Legisiatures (NCSL) maintains a list of

states that ailow medicai marijuana under individuai state faws.*

Despite states’ assertion of their own respective drug laws, the U.S. Supreme Court has ruled in favor of the
Federal Government in United States v. Oakland Cannabis Buyers' Coop® and Gonzales v. Raich®. These are
cases in which the Federal Government sought to enforce the Controiied Substances Act in California and
demonstrate that the Federai Government may reguiate and criminalize cannabis even when state law
allowed use of marijuana for medical purposes. Therefore, a person can be prosecuted under a federal law

for a cannabis-related crime even If its medicinal or recreational use is legal in that state.”

in October 2009, U.S. Attorney General Eric Holder announced formai guideiines for federal prosecutors
which stated, in part, “The prosecution of significant traffickers of iliegal drugs, including marijuana, and the
disruption of iiiegai drug manufacturing and trafficking networks continues to be a core priority in the
Department’s efforts against narcotics and dangerous drugs, and the Department’s investigative and
prosecutorial resources shouid be directed towards these objectives.”® The guidelines further state that
“claims of compliance with state or iocal law may mask operations inconsistent with the terms, conditions, or
purposes of those laws, and federai iaw enforcement should not be deterred by such assertions when
otherwise pursuing the Department’s core enforcement priorities.”” The guidelines conciude with the
following statement: “Finally, nothing hereln precludes investigation or prosecution where there is a
reasonabie basis to believe that compliance with state law is being invoked as a pretext for the production or
distribution of marijuana for purposes not authorized by state law. Nor does this guidance preclude

investigation or prosecution, even when there is ciear and unambiguous compliance with existing state law,

* National Conference of State Legislatures, State Medical Marijuana List, March 2014, Maryland has passed medical marijuana
!legislatlon but the state's program Is limited to research only.
Ibid,
* United States v Oakland Cannabis Buyers' Coop, 532 U.5. 483 121 5CT 211, 149 L.Ed.2d 722 {2001}
® Gonzales v, Rarch, 545 U.S.1, 125 5Ct, 2195, 162 LE.2d 1 (2005)
T Medical Cannabis Information Page
fus Department of Just.ce Blog, Memorandum for Selected United State Attarneys on Investigations and Prosecutions in States
JAuthorizing the Med cal Use of Marijuana
“ tbid.
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in particular circumstances where investigation or prosecution otherwise serves important federal

interests.”"?

In January 2011, the Drug Enforcement Agency (DEA) released the “DEA Position on Marijuana” report which
referenced Hoider's October 2009 comments. The report stated, “Whiie some peopie have interpreted these
guidelines to mean that the Federal Government has reiaxed its poiicy on ‘medicai’ marljuana, this in fact is
not the case. Investigations and prosecutions of viclations of state and federal law wiii continue. These are
the guideiines DEA has and will continue to foliow.””* These guidelines state that entities involved in
legalized marijuana efforts —- even in states that permit use of marijuana for medical purposes, such as
California - are ali too often frants for drug dealers.! iit also explains that because of abuses, law
enforcement and localities have cracked down on fronts for marijuana dealers.”® The guidelines also describe

law enforcement efforts against marijuana dispensaries in California.
Recent Updates on Federai and State Marijuana Law Enforcement

There has been a fiurry of activity at the state and federal ievels dealing with impiementation of state
recreational and medicai marijuana laws and programs, and how to ensure they co-exist with federal iaws.
The state and federai iandscape appears to be moving towards more ienient penalties for the activities of
marijuana-related businesses and consumers. However, even in states that have enacted measures which
authorize marijuana, state enforcement and/or prosecution of entities involved in producing, dispensing, and

consuming the drug is continuing.

in‘August 2013, DOJ announced an update to its federal marijuana enforcement poiicy that made clear that
marfjuana remains an iliegal drug under the Controlied Substances Act, and federal prosecutors wili continue
to aggressively enforce this statute. DOJ identified eight enforcement areas that federal prosecutors should

pricritize (generaily the same enforcement priorities that DOJ has foilowed in its efforts in this area),

However, DOJ has stated that the guidance wiii continue the policy of the Federai Government’s reliance on
state and iocai authorities to address marijuana activity through enforcement of their own narcotics iaws.
For states such as Colorado and Washington that have enacted laws to authorize the production, distribution,

and possession of recreationai marijuana, DO) expects these states to establish strict regulatory schemes that

* bid,

" The DEA Positon on Medica Maryuana

245 Department of Justice Blog, Memorandum for Selacted United State Attarneys on investigations 2nd Prosecutions in States
Authorizing the Medical Use of Marijuana

Y |bid,
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protect the federal interests identified in DOJ's guidance.'® Based on assurances that those states will im pose
an appropriately strict regulatory system, DOJ has decided to defer its right to challenge their legalization

laws at this time.

Also in January 2014, DOJ and the U.S, Department of the Treasury announced that federal regulations would
be changed to permit banks to do business with recreational and medical marfjuana dispensaries in states
where those businesses are legal. Marijuana dispensaries are forced to operate cash-only businesses,
which require expensive security measures and ieave them susceptibie to theft and robberies, because banks
have been hesitant to accept money from businesses engaging in activities considered illegal under federal
laws.’ Current law requires banks to File a Marijuana Priority Suspicious Activity Report (SAR) with federai
authorities if they beileve a business s operating iliegaliy.*’” Under the change, banks must fiie a Marijuana
Limited SAR that says the business is foliowing the government's guidelines with regard to revenue coming

exciusively from legal saies.®

it has been reported that some Congressional Repubiicans have objected to the moves by the Obama
Administration to relax prosecution of marijuana-reiated crimes. In August 2013, the Ranking Member of the
U.S. Senate Judiciary Committee, Chuck Grassiey (R-iA), said that “instructing law enforcement not to
prioritize the prosecution of the large-scaie distribution and sale of marijuana in certain states...sends the
wrong message to both iaw enforcement and vioiators of federai iaw.”*? in March 2014, the U.S. House of
Representatives (House) passed the “Enforce the Law Act,” a bili to aliow either or both houses of Congress
to sue members of the executive branch, inciuding the President of the United States, for failing to execute
the laws.”® However, in May 2014, the House also passed a bili to block the federai government from

interfering with states that have passed medical marijuana laws.

Even with the announced changes, the Justice Department continues to prosecute banks engaged in drug-
related money laundering. The New York Times reported that in December 2012, HBSC agreed to pay a

record $1.92 biilion settiement with DOJ after the bank was accused of enabiing Mexican drug cartels to

. Department of lustice press release, August 29, 2013.
Bys Treasury Announces a Shift on Marijuana Policy, January 24, 2014.
1 Department of the Treasury Financal Crimas £nforcement Network Guicance: BSA Expectations Regarding Marijuana-Related
Businesses, February 14, 2014
Y |bid.
™ |bid.
;: Grassfey Comments on Obama Admin stration's Decision to Mot Enforce Federal Marijuana Laws, August 29, 2014
Ibid.
® GOP House Backs State Medical Marijuara Laws, AR, May 30, 2014
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move money iliegally through its American subsidiaries.” The New York Times also reports that since 2006,
more than a dozen banks have reached settlements with DOJ regarding violations related to money

laundering.?

Investments in marijuana-reiated businesses are also being ciosely examined by the U.S. Securities and
Exchange Commission (SEC). in May 2014, the SEC issued an investor Alert which warned investors about the
potential for fraud in microcap (those with a market capitalization between $50-300 miliion) marijuana-
related companies.®* The SEC stated it had temporariy suspended the trading of securitles in five companies

that operate in the marijuana industry.”

State Medical Marijuana Guidance and Legisiation

A significant number of states (see U.S. States and Marijuana Laws map) have passed laws that aliow for
public medical marijuana programs.?® A majority of those states provide guidance for physicians who
prescribe and for patients wha grow/ transport/consume medical marijuana. For example, Alaska law
permits the use of marijuana for certain medical needs; however, there is no provision for obtaining the drug
legally and no vendor who can provide medical marijuana for Alaskans.”’” By comparison, Michigan operates
a state medical marijuana program with 126,000 active, registered, qualified patients and 26,000 active,
registered, primary caregivers within the Department of Licensing and Regulatory Affairs, the Michigan
umbrella agency that aiso reguiates the CPA profession. In 2012, the Michigan Legislature passed three bills
that amended the “Michigan Medical Marihuana Act” to aliow transportation of marijuana in an enclosed
case in the trunk of a vehicle or that is not readily accessible from the interior of the vehicle. it also provided
qualifying patients protections in the transportation and use of medical marijuana.”® Montana’s Board of
Medical Examiners has issued guidance in response to “reports of physicians who are certifying patients to
use marijuana for medical conditions in a mass screening format and physicians who are conducting
certifying evaluations exciusively through internet consultations.”” New Jersey’s Department of Health runs

a medicinal marijuana program and offers guidance on physician requirements and patient eligibility.*® New

* H5BC to Pay $1.92 Billion to Settle Charges of Money Laundering, December 10, 2052
23
Ibid.
# nwestor Alert: Marjuana-Related Investments, U.5. Securities and Exchange Commission, May 16, 2014
5
Ibid.
? nationa! Canference of State Legislatures, State Medical Marljuana Ust, March 2014
7 plaska State Board of Pharmacy 2012 Annoal Repert
* Michigan Medical Maribuana Program
* Medical Marifuana. Physician’s Written Certification for Medical Marijuana and the Bona Fide Physician-Patient Relationship
® New Jersey Medicinal Marijuana Program
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Mexico’s Medical Cannabis Program was created in 2007 and allows any quaiified patient to obtain a

Personal Production License (PPL) to grow medical cannabis for personal use.?*

in 2014 (as of June), nine states have introduced medical marijuana bills (Fiorlda, Georgia, Hawalj, Louisiana,
Maryland, Michigan, Minnesota, North Carolina, and Rhode island) and seven states have introduced
recreational marijuana biils (District of Columbia, Florlda, Hawali, Massachusetts, New Jersey, Rhode Island,
and Wisconsin). On December 31, 2013, Governor Rick Snyder (R-Mi) signed SB 661, which permits the sale
of pharmaceutical-grade cannabis through licensed facilities in the state. On March 4, 2014, the D.C. Counci!
passed a bili that decriminalized marijuana possession in the District of Columbia. The bill was signed on
March 31 by Mayor Vincent Gray (D-DC) and now must go through a 60-day Congressional review process
before becoming law.** On May 28, Governor Mark Dayton (D-MN) signed a bill to allow medical marijuana

to be administered through “alternative care centers” in the state.®

e e e e e O L TR R S £t e —

U.S. States and Marijuana Laws
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* New Mexico Medical Cannahis Program
¥ Note: Only days in which the House or Senate are in session count toward the 60-day deadline for Congressional action.
2 Governor Dayton Signs Medical Marijuana Law, Valley News Live, May 29, 2014
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CPAs and Good Moral Character

CPAs who are considering providing services to a marijuana-related business need to consider whether their
State Board of Accountancy may consider such activity as grounds to refuse to grant or renew a license based
on the failure to satisfy the good moral character requirement or as grounds for disciplinary action. it is
possible that a CPA from a state that allows marijuana use who has provided services to a “marijuana
business” couid face licensing difficulties if he or she seeks a reciprocal license in a state where marijuana is
iMlegal. it's not yet clear how State Boards of Accountancy will apply “good moral character” requirements or
impose discipline when it comes to supporting marijuana-related businesses, or if they wili take a position at
ali. Many State Boards do not define what “good morai character” means -- only that a CPA has to have it in
order to become licensed in that particular state. License applications typicaily require character/reference
ietters from individuais attesting to the applicant’s “good morai character.” 'In addition, CPAs who are
contemplating providing services to marijuana-reiated businesses shouid consider whether a State Board
would consider it to be an act discreditable when a CPA provides services to businesses that vioiate federal

drug laws, even in a state that aliows those businesses to operate legaily.

CPAs who are AICPA members must aiso consider the AICPA’s bylaws and Code of Professionai Conduct. ifa
CPA is disciplined by a State Board of Accountancy or convicted of a felony the institute is REQUIRED to
sanction the member pursuant to the automatic discipiine bylaws (AICPA Bylaw Section 7.3).>* For more
information about how the AICPA’s ethicai standards appiy, please contact the AiCPA Ethics Hotline at 1-888-
777-7077 or ethics@aicpa.org.

impact of Legalized Marijuana on the CPA Profession

Since 1996, CPAs have been deaiing with the Issue of whether they may provide services for medicai
marijuana dispensaries in states where that activity is legal. Businesses operating in this Industry might want
CPAs to manage their books, heip with tax compiiance, and provide a host of other services. Now, with
Colorado and Washington state laws that iegalize the recreational use of marijuana in those states, CPAs

have an additionai emerging industry to navigate that Is state-legai/federally-illegai.

CPAs considering whether to provide services for medicai and/or recreational marijuana businesses need to
praceed with caution. Even though the Obama Administration has indicated that prosecution of recreationai

and medicinal use of marijuana shouid not be a “top priority,”* the U.S. Supreme Court has ruled that the

B A Bylaws and tmplementing Resolutions of Council
* ABC Maws, Marijuana Not High Obaima Priority
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Federal Government has the right to regulate and criminalize cannabis, even for medical purposes. in
addition, the material in the aforementioned DEA guidance iliustrates that federai and state enforcement

efforts continue.

Internal state reguiatory conflicts are also emerging. in early 2012, a CPA was approached by marijuana
growers in New Mexico to provide accounting services for them. The CPA researched the request and found
that the New Mexico Department of Health mandated audits for state medical marijuana dispensaries. The
CPA sent a ietter to the New Mexico Department of Heaith for guidance. The Department of Heaith in turn
sent a ietter to the New Mexico Public Accountancy Board (Board) asking for the Board to provide guidance
onthe issue. in February 2012 at its monthly meeting, the Board considered the legal issues surrounding
audits of medical cannabis producers in response to the licensee. Board staff were seeking direction
regarding how to respond to licensees who inquire about this issue and how to proceed in terms of
deveioping an action pian for deaiing with the implementation 1ssues surrounding the legisiation. The issue

was considered at the meeting.

Later in February 2012, however, the Board issued a ietter to the Department of Heaith stating that the issue
was “beyond its scope” and declined to issue a letter permitting New Mexico CPAs to conduct audits of
medical cannabis producers because it had “no authority to do s0.” The Board's recommendation to CPAs
considering this line of work is simiiar to the AICPA’s — seek independent legai advice before considering this
iine of work. The Board also recommended that the Department of Health remove the requirement that
medical cannabis producers have an independent audit conducted until “such time that federai and state

laws regarding medical cannabis do not conflict with one another.”™"

Other state boards of accountancy have addressed the issue for CPAs. Board members at an early 2014
Arizona Board of Accountancy meeting considered the issue of CPAs providing services for marijuana-related
businesses and suggested that each CPA and CPA firm should conduct a risk assessment as they do with all of

their clients to determine whether they want to take on this type of client.
Questions CPAs Should Ask when Considering Working for Marijuana Producers/Distributors

in the states that have passed laws or referendums ailowing medicinal or recreational marijuana use, State

Boards of Accountancy have not yet provided any guidance for CPAs looking to provide services to businesses

% Latter from New Mexico Public Accountancy Board to New Mexico Dapartment of Heaith, re: Public Accountancy Board Ruling
;l,egarding Audits of Medical Cannabls Producers, dated February 23, 2014
toid.
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that grow/seli marijuana. This dynamic puts CPAs in a gray legal area. They need to satisfy the requirements
of their State Boards of Accountancy for “good moral character” and the “acts discreditable” requirements in

their respective states, while at the same time considering the potential business opportunities.

in light of the ambiguous information available from state and federal authorities, CPAs need to ask

themselves a series of questions:

1. What, if any, is the position of my State Board of Accountancy on CPAs providing services to marijuana
growers/distributors?

2. What are the legai risks of providing services to these businesses in my state?

is there a risk of prosecution to a CPA firm that provides services to marijuana-reiated businesses?

4. ‘What Is the iikelihood that the Drug Enforcement Administration (DEA) or the Department of Justice is
going to prosecute this marijuana-related business?

S. How are CPAs in my state currently offering services to state-recognized medical marijuana
dispensaries?

6. 'How will providing the contempiated services affect my maipractice insurance? How will it affect my
professional iability insurance?

7. What is the iikelihood that i may be disciplined, sanctioned, or lose my license by providing services to
these businesses?

8. What pracedures/policies should i consider to assess whether the prospective client understands the
laws of their state concerning marijuana-related businesses and does the ciient foliow those rules?

b

CPAs considering or providing services for the medicinal or recreational marijuana industries should consuit
their legal counsel and their State Board of Accountancy for guidance. Uitimately, it is up to each individual
CPA and his/her firm as to whether they are comfortable providing services, while the law and ethical

requirements remain uncertain.
What does this mean for my Firm's Drug-Free Workforce Policy?

Finaily, the arrival of this new iegai environment raises questions not only about the provision of services, but
also about workplace drug laws and company drug-free policies. Should the owners of CPA firms, in states
with legaiized marijuana laws, worry about workers showing up to the workplace under the influence, either
through recreational or medicinal use? Nancy Delogu, an expert on federal and state drug-free workplace
and drug-testing issues at Littler Mendeison, thinks not so much. “The highest courts in California, Montana,
Oregon, and Washington have ruied, in various contexts, that as iong as federal law prohibits the use of

marijuana for medical reasons, the states cannot actually legalize marijuana use and therefore cannot require
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employers to accommodate such use,”*® Additionally, in April 2010 in Emerald Stee! Fobricators v. Bureau of
Labor and Industries, the Oregon Supreme Court found “that an employer can fire a worker for using medical

marijuana, even if he has a card from the state authorizing its use,”*®

However, in February 2013, Julle Beck and Mary Swanton wrote In InsideCounsel that “employers In Arizona,
Connecticut, Rhode Island, and Maline should be careful. These states all have laws that require employers to
accommodate medical marijuana, but, though federal law may preempt those measures, none has yet faced
a court test. in Colorado, employers cannot terminate employees for lawful conduct they engage in outside
of the workplace during non-working hours. it's possible that employees couid use that [law] to argue that
employers can’t ban workers from using now-legal recreational marijuana on their own time. Washington

doesn’t have an off-duty conduct law.”*°

So what should CPAs do? Delogu recommends reviewing existing policies to ensure that they clearly express
the firm's policy on marijuana use and communicate to employees and applicants what effect, if any, the new
laws will have on existing policies. Delogu says, “Employees may understandably be confused as to whether
their use of marijuana In accordance with these state inltiatives is acceptable to their employer, and

employers should be prepared to answer questions from employees, applicants, and employee

representatives.”*

For more information contact;

Mat Young

Vice President

State Regulatory and Legislative Affairs
AiCPA

E: myoung@aicpa.org

P: 202.434.9273

Daniel Bond

Communications Manager

State Regulatory and Legislative Affairs
AICPA

E: dbond@aicpa.org

P: 202.434.9226

® parijuana Laws Liberafizad in Colorada, Washington - Burt Effect on Workplace Policies Likety Small
¥ Cheat Skeet: The in house lawyer's gulde to marijuana legalization, Inside Counsel, February 12, 2013
an
Ibid.
* Marijuana Laws Liberalized in Colorato, Washingron - But Effect on Workplace Policies Likely Small
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Mary Mediey

President and CEQ
Colorado Society of CPAs
E: mmediey@cocpa.org
P: 303.773.2877

Rich lones

CEO

Washington Soclety of CPAs
E: rjones@wscpa.org

P: 425,586.1124

Resources

o AICPA/NASBA Uniform Accountancy Act, Sixth Edition

¢ NCSL List of States Medical Marijuana Laws

e Title 21 Unlted States Code (USC) Controlled Substances Act
o White House Federal Laws Pertaining to Marijuana
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Arleen E Gax

From: Dave Sanford <daves@stgguam.com>
Sent: Monday, December 08, 2014 5:04 PM

To: ‘Arleen E Gay'

Subject: RE: Invitation for a meeting with SGV & Co.

ARLEEN ~ please include in Board meeting package. Thanks! Dave

From: Priscilla A Obnial [mailto:Priscilla.A.Obnial@ph.ey.com]
Sent: Friday, November 14, 2014 2:53 PM

To: boardsec@guamboa.org
Subject: FW: invitation for a meeting with SGV & Co.

Mabuhay Ms. Arlene!

This is Priscilla Obnial from SGV Philippines, the country’s largest multidisciplinary professional services firm. We will be
having the PICPA (Philippine institute of Certified Public Accountants) international Conference this coming May 2015 to
be heid in Guam which will be attended by CPAs from our country. Thus, the organizers are hoping to have a meeting
with the Board Chairman of the Guam Board of Accountancy, Mr. fohn Onedera on November 20 or 21 to introduce the
PICPA organization as well as discuss briefly the pians for our upcoming event. It will only take 30 minutes to 1 hour.

Your participation for this event will be much appreciated. We are hoping for your most favorable response. Don't
hesitate to contact me at +632 891 0307 local 8600 or through this email address if you have any clarifications. Thank
you 50 much!

Sincerely

Priscilla A Obnial | Executive Assistant | Tax
SGV & Co.

6760 Ayala Avenue , 1226 Makati City, Philippines
Office: +632 8910307 local 8600 | priscilla.a.obnial@ ph.ey.com
Website: hitp/fwww.ev.com

The information contained in this communication is intended solely for the use of the individual or entity to
whom it is addressed and others authorized to receive it. It may contain confidential or legally privileged
information. If you are not the intended recipient you are hereby notified that any disclosure, copying,
distribution or taking any action in reliance on the contents of this information is strictly prohibited and may be
unlawful. If you have received this communication in error, please notify us immediately by responding to this
email and then delete it from your system. EY is neither liable for the proper and complete transmission of the
information contained in this communication nor for any delay in its receipt. 92
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GUAM BOARD OF ACCOUNTANCY

FY2015 Revenue, Expense and Fund Balance Summary w/History and FY2015 Budget
(Modified Accrual Basls: updated 12/10/14 mbsi/dns)

FY2011 FY2012 FY2013 FY2014 FY2015 FY2015
BUDGET CATEGORY Actual Actual Actual Actual |Actual YTD| Approved
Description NOTES 10/31/2014 | Budget
REVENUES SUMMARY
Exam Application Fees 26,875 66,976 79.050 80,300 6,000 65,000
Guam Computer Test Center Administration Fees 531,315 402,985 391,490 397.870 30,195 430,000
Certification Fees 29.250 42 B75 49200 54,200 3,600 40,000
Individual Licensing Fees 48,250 72,425 87.100 102,925 6,125 80.000
Firm Licensing Fees 3,000 4025 3,800 5325 1] 4.000
Penalties/Miscellaneous Fees/Interest 5.147 8.840 10,580 9,560 1.267 0
TOTAL REVENUES 643,837 598,126 621,230 650,180 47,187 619,000
220 Travel 0 0 1] 0 0 0
230 Contractual
Administrative Services Contract 270,135 272,707 274 867 275721 23.065 285,000
Leqal Services Contract 0 0 0] 0] 0 0
Copier Services 5.874 5,529 5.920 6,136 321 6.500
Education & Testing 0 15,255 1] 4,325 0 45,000
Others {Publications, Dues, etc.) 15.068 14,392 22100 14,200 0 16,000
Web/Database development & maintenance 0 1] 375 0] 0 12,000
233 Office Space 23,868 23,868 23,868 23,868 1,989 24 000
240 Supplies 9,610 8,603 10,174 9429 207 9.000
250 Small Equipment 511 2.689 2.907 1,318 a 5,000
290 Miscellaneous
Bank Charges 0 2,322 4784 5392 466 6.000
Postage 10,140 12.466 11,990 15,266 17 14,000
Training 0 50 50 1] 0 4.000
Notices/Compliance Investigations/QOthers 1,234 1.978 2,691 1,774 60 0
363 Telephone Services 0 1] 0 0 0 0
450 Capitalized Equipment 0 0 0 0 0 0
TOTAL EXPENDITURES {2) 336,439 359,858 359,726 357,429 26,126 426,500
NET EXCESS (DEFICIT) OF REVENUES OVER
EXPENDITURES 307,398 238,268 261,505 292,751 21,061 192,500
FUND BALANCE:
Beginning (1) 1,611,938 | 1,919,336 | 1,157,604 | 1,419,109 1,711,860 1,711,860

UOG Appropriation Paid (PL 31-77) {1,000,000)

UOG Endowment Contribution Payable (PL 32-191) {1,000,000)] {1,000,000)
Ending 1,919,336 | 1,157,604 | 1,419,109 | 1,711,860 732,921 904,360
Consisting of:

Cash - Bank of Guam (established FY2008) 672,088 93,292 344,918 | 1,194,789 | 1,226,275

Cash - Time Certificates of Deposit 1,251,002 | 1,053,501 | 1,055,498 501,505 501,505

Accounts Receivable-NASBA 36,190 32,945 50,765 43,505 30,195

Accounts Payable {39,944} (22,134)L (32,044)L (27,940)] {1,025,054)|

Restricted Fund Balance 0 0| 1,069,000] 1,039,000 732,921
Unrestricted Fund Balance 1,919,336 | 1,157,604 350,135 672,860 0

NOTES:

(1)} During FY2015-Oct the Board paid $27,940 of prior year obligations, shown as FY2014
expenditures. There are no outstanding prior year encumbrances as of 11/30/2013.

FY2015 RevExp Summary YTD
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GUAM BOARD OF ACCOUNTANCY
FY2015 Revenue, Expense and Fund Balance Summary w/History and FY2015 Budget
(Modified Accrual Basls: updated 12/10/14 mbs/dns)

FY2011 FY2012 FY2013 FY2014 FY2015 FY2015
BUDGET CATEGORY Actual Actual Actual Actual |Actual YTD| Approved
Description NOTES 11/30/2014 | Budget
REVENUES SUMMARY
Exam Application Fees 26 875 66,976 79,050 80,300 10,450 65,000
Guam Computer Test Center Administration Fees 531,315 402 985 391.490 397,870 52,195 430,000
Certification Fees 29.250 42 875 49,200 54.200 7,250 40,000
Individual Licensing Fees 48,250 72,425 87.100 102,925 99525 80,000
Firm Licensing Fees 3,000 4025 3.800 5.325 0 4.000
Penalties/Miscellaneous Fees/interest 5,147 8,840 10,590 9 560 1.768 0]
TOTAL REVENUES 643,837 598,126 621,230 650,180 81,588 619,000
220 Travel 0 1] 0 0 0] 0
230 Contractual
Administrative Services Contract 270,135 272,707 274 867 275,721 46,130 285.000
Leqal Services Contract 1] 1] 1] 4] Q 1]
Copier Services 5.874 5529 5,920 6,136 977 6,500
Education & Testing 0 15,255 0 4,325 Q 45,000
Others (Publications, Dues. etc.) 15,068 14,392 22,100 14,200 1] 16.000
Web/Database development & maintenance 0 Q 375 0 0 12.000
233 Office Space 23.868 23,868 23,868 23,868 3.978 24.000
240 Supplies 9,610 8,603 10,174 9.429 700 9.000
250 Small Equipment 511 2,689 2,907 1,319 207 5,000
290 Miscellaneous
Bank Charges 0 2322 4784 5,392 B26 5,00
Postage 10,140 12,466 11,990 15,266 97 14,000
Training 0 50 50 0] 0 4.000
Notices/Compliance Investigations/Others 1,234 1.978 2,691 1,774 110 0
363 Telephone Services 0 0 0 0 0 0
450 Capitalized Equipment 0 0 0 0 0 0
TOTAL EXPENDITURES (2} 336,439 359,858 359,726 357,429 53,025 426,500
NET EXCESS (DEFICIT} OF REVENUES OVER
EXPENDITURES 307,398 238,268 261,505 292,751 28,563 192,500
FUND BALANCE:
Beginning (1) 1,611,938 | 1,919,336 | 1,157,604 | 1,419,109] 1,711,860 [ 1,711,860

UOG Appropriation Paid (PL 31-77) {1,000,000)

UOG Endowment Contribution Payable (PL 32-191) {1,000,000)] (1,000,000)
Ending 1,919,336 | 1,157,604 | 1,419,109| 1,711,860 740,423 904,360
Consisting of:

Cash - Bank of Guam (established FY2008) 672,088 93,292 344,918 | 1,194,789 | 1,241,971

Cash - Time Certificates of Deposit 1,251,002 | 1,053,501 | 1,055,496 501,505 501,505

Accounts Receivable-NASBA 36,190 32,945 50,765 43,505 22,000

Accounts Payable {39,944) {22,134} (32,044)L (27,940} (1,025,054)]

Restricted Fund Balance 0 0] 1,069,000] 1,039,000 740,423
Unrestricted Fund Balance 1,919,336 | 1,157,604 350,135 672,860 0
NOTES:
(1) During FY2015-Oct the Board paid $27,940 of prior year obligations, shown as FY2014
expendilures. There are no oulstanding prior year encumbrances as of 11/30/2013.
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